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CyMcpKUiT HallilOHaABHMI arpapHuil yHiBepCUTeT

AJKEPEAA TATHCTPYMEHTU IHBECTYBAHHSA IHHOBALIIMHUX MTPOEKTIB PO3BUTKY
ATPAPHUX ITIAITPUEMCTB

The article is devoted to substantiating sources and characteristics of instruments for investing in innovative projects
for developing agricultural enterprises. It is determined that an agricultural enterprise can choose different development
strategies, such as passive waiting, active waiting, or preparation and stimulation of changes. It is also determined that
avoidance and actively managing changes are critical to an enterprise's successful development, primarily through
innovative technologies. Instruments for investing in innovative projects for developing agricultural enterprises have
been proposed, among them self-financing, attraction of foreign investments, bank lending, and investment of funds
received from the sale of assets. A matrix of selection of tools, means, and procedures of investment activity depending
on the types of resource strategies has been developed: investment strategy of intensive development, investment strategy
of sustainable development of enterprise, and anti-crisis investment strategy. It is proved that investments have a decisive
influence on the effectiveness of agricultural enterprises at each stage (stage of advance, stage of production, stage of
implementation) of the reproductive process. The first stage forms the basis for investment, the second creates the
prerequisites for increasing the technological level of production, and the third provides competitive products that can
take a stable position in global markets. The algorithm for determining the necessary financial resources to ensure
production is disclosed includes the stages of determining the period, determining the average costs of production, and
calculating the need for capital. It is substantiated that managing financial resources is a decisive factor for the effective
development of agricultural enterprises and requires current and strategic financial planning. The importance of the
mechanisms of the insurance market and a flexible tax system for the protection of property interests and stimulation of
investment activity is also indicated. National target programs and the creation of venture funds are also identified as
critical tools for achieving strategic goals in the development of agriculture.

CrarTa npucBsiYeHa OOGrPYHTYBAHHIO ASKEPEA Ta XaPaKTEPUCTUKA IHCTPYMEHTIB iHBECTyBaHHS iHHOBAaLiHMX NP OEKTiB
PO3BUTKY arpapHMX NIAIPUEMCTB. BcTaHOBAEHO, O arpapHe MiAPMEMCTBO Ma€ MOJKAMBICTh BUOOPY Pi3HMX CTpaTeriit po3-
BUTKY, TAKMX SIK aCHBHe 04iKyBaHHS, aKTHBHE O4iKyBaHHS 4M NIATOTOBKA Ta CTMMYAMOBaHHS 3MiH. Tako3k BM3HaYeHO, [0
YHUKHEHHS Ta AKTUBHE YIPABAiHHS 3MiHAMM € KAIOYOBUMM AASl YCIIIIHOTO PO3BUTKY MIATIPMEMCTBA, 0COGAUBO Yepe3 BUKO-
pUCTaHHS iHHOBALiMHUX TeXHOAOri. 3aPONOHOBAHO {HCTPYMEHTH iHBeCTYBaHHS iHHOBAL[ilfHMX HPOEKTIB PO3IBUTKY ar-
pPapHMX MIAPUEMCTB, CepeA HuX: caModiHaHCyBaHHS, 3AAyYeHHS 30BHIIHIX iHBe CTUILil, 6aHKiBChKE KPEANTYBaHHS Ta iHBe-
CTYBaHHSI KOUITiB, OTPMMaHMUX Bip MPOAa’Xy akTuBis. Po3spo6aeno maTpuuio Bubopy iHCTpyMeHTiB, 3ac06iB Ta mpoueayp
iHBeCTHULiIHOT AiSIABHOCTI B 3aA€3KHOCTI BiA BUAIB PeCYpPCHMX CTpaTerii: iHBeCTULiINHOT cTpaTerii iHTEHCUBHOTI'O PO3BUTKY,
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iHBeCcTMUiNMHOT cTpaTerii CTaAOro poO3BUTKY MiAIPMEMCTBA, aHTUKPU3OBOI iHBeCTULiHOT cTpaTerii. AoBepeHO, WO iHBeC-
TULi] MaIOTh BUSHAYAABHUI BIIAMB Ha Pe3yABTATUBHICTh arPapHMUX MIAIPUEMCTB Ha KOSKHOMY eTalli (eTall aBaHCYBaHHS, eTall
BUPOGHUITBA, eTan pearizanii) BiaATBoproBaabHOro npouecy. Ilepumnii eran GopmMye 0CHOBY AASI KANITAAOBKAAAEHb, APYTUI
CTBOPIOE MEPEAYMOBU AASL MIABMINEHHS TeXHOAOTIYHOrO PiBHS BUPOGHULTBA, a TpeTili 3a6e3mevye OTPUMAHHI KOHKYpeH-
TOCIPOMO3KHOT IPOAYKLT, IKa MO3Ke 3aVHATHU CTiViKe IOAOJKEHHS Ha TA06aAbHMX PUHKAX. PO3KPUTO aATOPUTM BU3HAYEHHS
He06XiAHMX (PiHAHCOBUX pecypCiB AAs 3aGe3meyeHHs BUPOOGHULTBA, IKUI BKAIOYAE eTaly BUSHAYEHHS IePiOAY, BUSHAYEHHS
CepeAHiX BUTPAT Ha BUPOGHMUTBO Ta PO3PaxXyHKY NoTpeGu B Kamitari. OGrpyHTOBaHO, IO yIpaBAiHHS ¢diHaAHCOBUMY De-
cypcamy € BUPilIaAbHMM YMHHUKOM AASI e DEKTMBHOIO PO3BUTKY arpapHMX MiAPUEMCTB, i HOTPeGy€e MOTOYHOrO Ta CTPpaTe-
riyHoro ¢iHaHcoBoro naaHyBaHHs. TakoK BKa3aHO Ha BaXAMBICTh MeXaHi3MiB CTPaXxOBOTO PMHKY Ta IHYYKOI MOAATKOBOI
CUCTeMU AAS 3aXVMCTY MafHOBUX iHTepeciB Ta CTMMyAIOBaHHS iHBe cTULifHOT akTMBHOCTI. HanioHaabpHI jianbOBiI mporpamu Ta
CTBOpPEHHS BeHYYPHUX (POHAIB TaKOXK BM3HAYEHO K KAIOUOBi iIHCTPYMEHTHU AAS AOCATHEHHS CTPaTeriYHUX Liirell B PO3BUTKY

CiABCHKOTO I'OCIIOAAPCTBA.

Key words: vesources, investments, innovations, strategy, investment instruments.
Kaouobi caoba: pecypcu, inbecmuyii, innobayii, cmpamezis, incmpymenmu inbecmybanus.

STATEMENT OF THE PROBLEM

Sources and instruments of investment in
innovative projects for the development of
agricultural enterprises are of decisive importance
for stimulating modernization and increasing the
efficiency of production in agriculture. Invest-
ments provide access to financial resources for
introducing the latest technologies, improving
infrastructure, and developing markets for
agricultural products. Sources of investment can
be both internal reserves of enterprises and
attraction of credit resources, investments from
the state, or international financial institutions.
Effective use of these sources allows agricultural
enterprises to carry out innovative transfor-
mations, increase competitiveness, and ensure
sustainable development in a changing agricultural
environment. This approach contributes to the
sustainable development of the agricultural sector
and supports its important role in the country's
economy.

ANALYSIS OF THE LATEST RESEARCH
AND PUBLICATIONS

The issues of investment support for the
innovative development of agrarian economy
entities are the subject of scientific works of
domestic scientists such as Zh. Garbar, K. May-
borodyuk, O. Datsiy, V. Kuzyoma, S. Pavlyuk,
V. Onikienko, L. Emelianenko, I. Teron, A. Orel,
S. Rudenko, T. Polozova, P. Sabluk, M. Kodenska,
T. Sus, N. Suduk, O. Yemets, S. Movchun, O. Tsiu-
pa, S. Shkarlet, V. Ilchuk and others. These
scientific developments contain quite a thorough
work on the theory, methodology, and investment
methods supporting innovative innovation
projects. At the same time, it should be noted that
many problems related to the intensification of
innovative development have yet to find their final
solution so far.

FORMULATION
OF THE OBJECTIVES OF THE ARTICLE
This article aims to identify the sources and
instruments of investment in innovative projects for
the development of agricultural enterprises.

PRESENTATION OF THE PRIMARY
MATERIAL OF THE RESEARCH

Planning of development and investment
activities of agricultural enterprises is divided into
strategic, which is determined by the general
strategy of the enterprise, and tactical, which is
based on strategic plans. An agricultural enterprise
can choose between passive waiting, active waiting,
or preparing and stimulating change.

An agricultural enterprise can choose between
passive waiting, active waiting, or preparing and
stimulating change. It is essential to prevent
changes and stimulate them through innovative
technologies. The choice of the type of behavior is
determined by the overall strategy of economic
development, such as development, stabilization,
or reduction strategies. Resource and investment
strategies to increase the efficiency of using the
resource potential of agricultural enterprises are
formed by the goals and stages of implementation
of the chosen strategy, while the investment
strategy isa critical factor in ensuring the effective
development of resource potential in the future,
because, as V.V. Onikienko notes, the strategic
effect of innovations can be achieved in close
interaction of economic entities, investments, and
aggregate investments [4].

The macroeconomic environment analysis
influences the definition of investment strategies
and the choice of strategic alternatives, the internal
conditions of the enterprise, its industry, and
business interests. Having sufficient information
about possible sources of influence on the enter-
prise, it is already possible to develop a program
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Tools of investment activity of an agrarian enterprise

Self-investment

External investment

| . short term, managerial
decision-making is fo-
cused on overcoming

Investment of depreciation deductions Corporatization the negatlve 1mpa.ct of
the external environ-
Reinvestment of accumulated profit Agro-industrial integration ment, maintaining via-
; — bility, and avoiding
_| Bank lending | | Direct investment I_
— | bankruptcy of the
Medium- and short-term :
| Venture investment I_ enterp rise. .
— Long-term | Those responsible
_| Promissory note lending | | Use of agricultural receipts I_ for mana glng the in-

vestment activities of

|

Investment of funds from the sale of assets |

agricultural enterpri-

Fig. 1. Structure of instruments of investment activity of an agricultural

enterprise

Source: Systematized, summarized, and grouped by the author.

of active preparation of material and technical
support and the use of reserves to improve the
efficiency of agricultural enterprises. Simulta-
neously, the investment strategy is pivotal in
defining priorities regarding the directions and
forms of investment, the methodology for
accumulating investment resources, and the
sequential stages involved in achieving long-term
investment objectives. Thisstrategy plays a crucial
role in guiding how and where investments are
directed, ensuring that resources are gathered and
allocated in a manner that aligns with the
overarching investment goals. The strategy also
outlines a clear roadmap for the implementation
process, detailing the necessary steps to be taken
over time to realize these long-term investment
ambitions effectively. Thisstructured approachis
essential for coherent and successful investment
planning and execution.

To maximize the effect of the application of
investment strategies, you can choose one of the
investment strategies: intensive development,
sustainable development, or anti-crisis strategy,
depending on the financial and economic condition
of the agricultural enterprise. Each of these
strategies should include mini-strategies that
consider the functioning of pre-defined investment
vehicles, including a strategy for preparing a
strategic business unit for investment, a strategy
for the formation of investment resources, and an
investment process management strategy.

The main difference between an anti-crisis
investment strategy and others is in the decision-
making criteria. For a financially stable enterprise
that is profitable and attractive for investment, the
investment strategy's main goal is to ensure long-
term strategic development goals. In the event of
afinancial crisis or a threat to it, the strategic goals
of management become less relevant, and in the

ses use various tools to
attract and optimize
the use of investment
resources. An invest-
ment instrument is a tool used by agricultural
enterprises to attract and use investment resources
to develop resource potential and increase
economic activity.

Structurally, investment activity instruments can
be presented as a diagram (Fig. 1), where the
following categories are distinguished: self-financing,
attraction of foreign investments, bank lending, and
investment of funds received from the sale of assets.

Considering each category of instruments of
investment activity of an agricultural enterprise
separately, we can determine the functional aspects
of each of them. For example, self-financing can be
done through depreciation and reinvestment of
accumulated profits. As for investing through bank
lending includes all types of lending according to the
time criterion and the issuance of promissory notes.
There is also a group of external investment, which
combines corporatization, agro-industrial
integration, direct investment, venture investment,
the use of crop receipts, etc.

The state's role in forming an effective invest-
ment mechanism for developing the resource
potential of agricultural enterprises is manifested
through its interest and capabilities. Decisive are
the methods of state participation and incentives,
which are subject to modifications. Under the
influence of market conditions, administrative and
centralized methods of state regulation gradually
evolve into cooperative, integrative, and private-
public ones. It also affects the relevant legal,
regulatory, and information support, which forms
the appropriate type of investment mechanism,
manifesting itself in the interaction of the relevant
institutions during the innovation process.

Table. Figure 1 presents a matrix of the
selection of tools, means, and procedures of invest-
ment activity depending on the types of resource
strategies.
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Among the stages of the reproductive process
in agriculture, the following stand out:

— Advance payment stage. During this stage,
there is an accumulation of financial resources that
were attracted in the process of investment, and
their investment in various forms of capital;

— Production stage. At this stage, various
forms of capital are used in the production process,
but they do not ensure the creation of added value;

— implementation stage. Finished products are
sold on the market, bringing profit to the
enterprise. Profit serves as a source of financing
for the purchase of means of production and the
beginning of a new reproduction cycle.

Investments have a decisive impact on the effec-
tiveness of agricultural enterprises at each stage of the
reproduction process. The first stage forms the basis
for investment, the second creates the prerequisites
for increasing the technological level of production,
and the third provides competitive products that can
take a stable position in global markets.

The need for capital to finance current
expenses within the framework of investment
projects for the introduction of resource-saving
technologies is associated with the difference in
time between the moment of making cash
expenditures (for the purchase of fixed assets, raw
materials, materials, etc.) and the moment of
receiving funds for products, for the production
of which costs were made. This need is defined as
the amount of financial resources required to
finance fixed and intangible assets and financial
resources to finance current assets.

The process of planning the necessary financial
resources to ensure the production process begins
with establishing directions and amounts of costs,
including fixed and variable costs. These costs are
calculated based on flow charts for growing crops
in crop production and the production program in
animal husbandry. The resulting value corresponds
to the planned production cost. Further, possible
reserves for reducing the production cost for each
item of expenditure are determined, which,
accordingly, allows for saving current assets.

Minimizing the cost of agricultural products
and increasing its competitiveness becomes
achievable through the innovative activity of an
agricultural enterprise. Innovation refers to the
profitable introduction of innovations in the form
of new technologies, products, and processes.

Innovation activity is aimed at the practical use
of scientific and scientific-technical results to
create new, significantly improved products and
production technologies. This helps to increase
competitiveness and strengthen the market
position of the enterprise.

Table 1. Matrix of selection of tools for the
implementation of investment strategies

Investment
Investment Lo
strategy for Anti-crisis
Tools, tools, strategy ; .
. 7 sustainable investment
procedures of intensive )
development strategy
development .
of the enterprise

Self-financing + + +
Leasing + +
Short-term loans + + -
Long-term loans + + -
Promissory note lending + + +
Investing Proceeds from the . n .
Sale of Assets
Corporatization + +
Agro-industrial integration | + + +
Private Equity + + +
Venture Capital Investing +
Use of crop receipts + + +

Source: Developed by the author.

The available amount of financial resources and
the planned financial flow are determined in the
next stage. Calculations are carried out based on
an investment project for the introduction of
resource-saving technology or other innovation,
detailing the stages of the investment process and
taking into account the available resources at a
particular point in time. These resources include
depreciation and amortization; part of the profits
are directed to reconstruction, technical re-
equipment, and other investment programs.

The optimal period for attracting credits and
loans is determined, considering the preservation
of the enterprise's solvency and financial indepen-
dence. This period covers the period from granting
a bank loan to its full repayment and payment of
interest for use.

Determining the necessary financial resources
to ensure production includes the following stages:

1. Determination of the period during which
funds will be used in current assets includes the
following time parameters: duration of produc-
tion, storage of raw materials and materials in the
warehouse, storage of finished products, terms of
payment to customers, and delivery of raw
materials.

2.Determination of the average cost of produc-
tion of products covers one-day material and
personal costs, as well as overhead costs.

3. Calculating the need for capital to finance
current assets can be performed using the cumu-
lative or selective method.

The first stage involves determining the du-
ration for which funds are spent on individual items
of current assets. The total period during which
capital is invested in current assets takes into
account the different periods from payment for
raw materials to receipt of funds for products and
is determined as follows: (+) the period from the
moment of payment for raw materials, materials
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to their delivery; (-) the period of commodity loans
tosuppliers of factors of production; (+) the period
of storage of raw materials, materials in the
warehouse; (+) duration of production of
products, works, services; (+) the period of storage
of finished products in warehouses; (+) terms of
granting commodity loans to consumers of
products (the period from the moment of shipment
of products to the moment of receipt of funds for
them); (-) the period of use of advances received
from other persons on account of subsequent
deliveries of products.

The second stage includes forecast calculations
of average daily costs for different production
costs.

In the third stage, the capital requirement for
financing current assets is directly calculated using
the selected methods.

The need for financial resources to finance
inventories depends on their initial cost, which
includes the actual costs of information, inter-
mediary, and other services related to the
acquisition of inventories. This also includes the
costs of import duties, indirect taxes, transpor-
tation, trucking work, transportation risk insu-
rance, and costs associated with preparing
inventory for use.

The value of work-in-progress and finished
goods is determined by the cost of producing the
corresponding inventory, including direct material
and labor costs, overhead costs, fixed overheads,
and so on.

At the final stage, it is decided how exactly the
company can raise the necessary funds, considering
the cost of capital calculation. Financial leasing can
be used if it is necessary to update fixed assets. The
financing level, first of all, depends on the volume
and efficiency of production financing, and
forecasting possible financial revenues is possible
only if the future scenario of the development of
an agricultural enterprise is optimized.

The variability of the market environment,
competitive actions, and scientific and techno-
logical development require the search for new
sources of income, the opening of new areas of
activity, monitoring of the market environment,
development planning, and attraction of financial
resources. Thus, for the effective use of financial
resources with the intensive development of the
enterprise, current and strategic financial planning
isnecessary.

In addition to the described mechanisms, the
mechanisms of the insurance market are used to
protect the property interests of agricultural
producers and stabilize production in agriculture.
Traditionally, insurance is considered a means of

maintaining the continuity of the reproductive
process.

A flexible tax system is an essential tool for
indirectly influencing investment activity,
contributing to an increase in the volume of savings
by reducing the tax base by the amount of invested
funds. To stimulate investment activity, it is
proposed to use depreciation deductions for
capital investments and attraction of funds from
the population, commercial banks, and foreign
investors. It is vital to consider price relations
within the entire reproduction cycle, from the
acquisition of material and technical resources for
the production of products to its final sale.

At the state level, it is recommended to deter-
mine target programs and calculate the necessary
investment amount. The priority area of invest-
ment should be the development of machinery and
equipment for agriculture. The state investment
policy should also promote the development of the
capital market for agricultural producers, the
market of means of production and new techno-
logies, as well as ensure the production of the most
important types of products that currently do not
meet the needs of consumers. The aim is to improve
the social development of rural areas, conserve
land resources, and protect the environment.

Another promising tool for investment support
of reproductive processes in agriculture can be the
creation of a specialized venture fund with the
participation of the state and the private sector to
finance innovative projects. According to domestic
legislation, a venture fund is a non-diversified
investment fund that carries out private placement
of securities among various investors. It can finance
innovative projects and, according to the law, can be
closed, which allows it to pay taxes only after the
completion of the fund's activities. Investing in such
afund can be attractive to investors, asit provides an
opportunity to optimize taxation, diversify risks, and
exercise proper control over investment objects.

CONCLUSIONS

An agricultural enterprise can choose strategies
such as passive waiting, active waiting, or preparing
and stimulating change. The key is to avoid and
actively manage change through innovative
technologies. The choice of investment strategies,
such as intensive development, sustainable develop-
ment, or anti-crisis strategy, depends on the
financial and economic condition of the agricultural
enterprise. Each strategy includes mini-strategies
for the formation of investment resources and
management of the investment process, determining
the priorities and sequence of stages for imple-
menting long-term investment goals.

IlepeanraTunit inpexc 21847




Responsibility for managing investment activi-
ties of agricultural enterprises is exercised through
various instruments, such as self-financing,
attraction of foreign investment, bank lending, and
investment of funds received from the sale of assets.

Management of financial resources is becoming
a decisive factor for the effective development of
agricultural enterprises in a changing market
environment and competition. Current and
strategic financial planning is necessary to secure
revenues and identify new areas of activity.
Insurance market mechanisms can become an
effective means of protecting the property interests
of agricultural enterprises. A flexible tax system
and the directed use of depreciation deductions can
promote investment activity. National target
programs and the creation of specialized venture
funds are essential tools for achieving strategic
goals in the development of agriculture.
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