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CYYACHI TEHAEHIIII TA IIU®POBI BEKTOPU PO3BUTKY AETIO3UTHUX KOPITOPAIIIN

The current trends of deposit corporations' development are a component that is constantly at the center of state
policy. This is because this component is the basic factor, which ensures the liquidity of the domestic economy. Given
this and some other factors, the attention of state authorities to the development of deposit corporations is constantly
growing. In particular, this attention has been signed recently due to the extremely powerful impact of the COVID-19
pandemic on the domestic economy and its massive shocks to the Russian military aggression. An additional threat is a
wave of financial innovation from digitization. Although it has been a safety net for deposit corporations to accumulate
free funds, it has also been a trigger for the development of FinTech and BigTech companies that operate through the
platform and other technologies, benefit from network effects and, following expansion strategies, move from non-
financial services to such, which allow them to compete in the market of financial services. The article is oriented on
studying modern trends and characteristics of digital trends of deposit corporation development. Within the framework
of the survey, attention was paid to the fact that the number of deposit corporations in Ukraine has decreased due to the
fall in profitability of banking activity and the increase in the number of FinTech and BigTech companies in the financial
services market. According to the results of the study, the growth rate of total assets of FinTech and BigTech companies
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outpace the growth of such assets in deposit corporations. The same is the dynamics of accumulated total liabilities. The
rapid growth of the role of Fintech and Bigtech companies in the financial market requires immediate regulatory action
by the state, as it creates several systemic and non-financial risks for the financial stability of Ukraine. It is proved that
the priority task of the state is to create digital vectors of joint development of deposit corporations, FinTech, and BigTech
companies within which each participant will get their competitive advantages.

CyuacHi TeHAEHIi1 pPO3BUTKY AEMO3UTHUX KOPHOpalili € OAHMMM 3 6a30BMX YMHHUKIB, AKMIT 3a6e3medye AiKBiAHICTB
BITYM3HIHOT eKOHOMIKY. BpaxoByloun 1e, a TakOK HM3KY iHIIMX YMHHMUKIB, yBara Aep>KaBHUX OpPraHiB BAAAU AO PO3BUTKY
AEMO3UTHUX KOPIopaniif mocTifiHo 3poctae. JoKpeMa, OCTAaHHIM YacOM TaKka yBara 3Ha4Ha, y 3B'A3Ky i3 HaA3BUYAHO IO-
Ty>kHUM BuAuBOM naHpemii COVID-19 Ha BiTUM3HAHY eKOHOMIKY Ta i MaclTaGHUMM HOTPACIHHAMU CHPOPMOBAHMMU POC-
i/icbK OO BiliCPKOBOIO arpecicio. AOAaTKOBOIO 3arpo3010 € XBUAS iHaHCOBMX iHHOBaLi Bip uudpoBizanii, ika, xouya i crara
3am06i>KHMKOM, 0 36epPir MOSKAMBOCTI AeMO3UTHUX KOPIOPALiif aKyMyAIOBATH BiAbHI KOLITH, OAHOYACHO BOHA € TPUTEPOM
po3sutky Qinrex i birrex xommanii, siki npayowuy yepe3 nAaTGOPMOBi Ta iHIIi TeXHOAOrii, OTPUMYIOTh MmepeBaru Bip
MepeskeBUX edeKTiB i, CAIAYyI0UM CTpaTerii po3MMPEHHS NePeXOAATh BiA HeiHAHCOBUX MOCAYT AO TAKMX, SIKi AO3BOASIOTH
1M KOHKypyBaTyu Ha pUHKY diHaHCcOBUX mocAyr. CTaTTs OpieHTOBaHA Ha BUBYEHHS CYYaCHMX TEHAEHIIiN Ta XapaKTe PpUCTUK
M dPOBMX TPEHAIB PO3BUTKY AENO3UTHUX Kopropanii. Y Meskax AOCAIAKeHHS 3BepHEHO yBary Ha Toi (akT, [0 KiAbKICTb
AENO3UTHUX Kopropanin B Yrpaini sumkyerscsa. Le nos'ssane 3 mapinuam npubyTroBocTi 6aHKIBCHKOT AiSIABHOCTI Ta
36irpmennsm KiapkocTi Pintex i Birrex kommnawniit Ha puHKY HiHaHCOBUX MOCAYT. 32 pe3yAbTaTaAMM AOCAIAJKEHHS BU3HAYE-
HO, 0 TeMIM NpupocTy cymapuux aktusis Qintex i Birrex KommaHii BumepeAXRarOTh IPUPICT TAKMX AKTUBIB y AETIO3UTHUX
Kopropaniii. AHaAOTi4HOIO € AMHAMiIKa aKyMyAbOBaHMX cymapuux nacusis. llIBuake spocranns poai @inrex i Birrex kom-
nauin Ha ¢GiHaHCOBOMY PMHKY MOTPeGy€ HeraiiHMX KOPEryBaABHMX Aiil A€PIKaBM, aAJKe CTBOPIOE HM3KY 3araAbHO CUCTEMHUX
Ta He(piHAHCOBUX PU3MKIB AAS diHAHCOBOT cTaGiabHOCTi YKpainn. AoBeA€HO, O MEePIIOYe ProOBUM 3aBAAHHSM AP KABU €
cTBOpeHHsT uudPOBUX BEKTOPIB CHIABHOrO PO3BUTKY Aeno3nTHnx Kopnopauii, @inrex i Birrex xomnanin, y mexxax akux
KO>KeH Y4aCHMK OTPMMAE CBOI KOHKYpeHTHi nmepeBaryu. [lepcnekTvBM mMoAaABIINX PO3BIAOK Y AQHOMY HANPSIMI OASTAIOTh Y

po3pobui pekoMeHAAL i 3 ONTUMI3aLii cTpaTerii po3BuTKy QinaHcoBoro cekTopy Yxpaiuu po 2025 poxy.

Key words: FinTech and BigTech companies; deposit corporations; total assets; total liabilities;

financial services market.

Katou06i ca06a: Oinmex i bizmex xomnanii; denosumni Kopnopayii; cymapni axmubu; cymapmi

nacubu; purnox Qinarncobux nocryz.

PROBLEM SETTING
(DESCRIPTION OF THE PROBLEM BEING
ANALYZED IN GENERAL
AND ITS CONNECTION WITH IMPORTANT
ACADEMIC OR PRACTICAL TASKS)

The modern tendencies of deposit corpora-
tions' development are a component that is
constantly at the center of state policy. This is
because this component is one of the main factors
that ensures domestic economy liquidity. Given
this, the attention of state authorities (in
particular, the Government of Ukraine, Supreme
Rada of Ukraine, and National Bank of Ukraine)
to the deposit corporations development is
constantly growing while broadening the financial
state policy limits. The situation is due to some
factors. In particular, this attention has been signed
recently due to the extremely powerful impact of
the COVID-19 pandemic on the domestic economy
and its large-scale shocks to the Russian military
aggression produce significant risks for credit
intermediation, payments, and creation of credit
means of circulation. An additional threat is a wave
of financial innovation from digitization. Although
it has been a safety net that has kept deposit

corporations' capacity to accumulate free funds
in the military economy, it has also become a
trigger for the development of FinTech and
BigTech companies, which operate through
payment and other technologies, and benefit from
network effects and, following expansion
strategies, move from non-financial services to
such ones, which allow them to compete in the
market of financial services. According to the
above, to ensure financial stability in Ukraine, both
modern trends and digital vectors of deposit cor-
porations' development should be studied.

THE ANALYSIS OF THE LAST RESEARCH
AND PUBLICATIONS IN WHICH THE
SOLUTION TO THIS PROBLEM IS BEGUN

Among the researches in which the solution to
the problem of studying trends of deposit cor-
porations' development is started in parallel with
their digitalization vectors, we have allocated new
knowledge and systematic investigation Bezztach
R.,Dovgan J., Zitar M., Zelinska V., Kasyan I., and
others. The problem is that most of the available
studies focus on analyzing the specifics of the
deposit corporations sector functioning in the
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Fig. 1. Dynamics of changes in the number of deposit corporations, FinTech and BigTech
companies on the financial services Ukraine market, from 2008 to 2022

Source: Data of the National Bank of Ukraine and Ernst & Young Global Limited.

digital economy or identifying the main problems
that arise in the activity process (related to the
emergence of FinTech and BigTech companies as
new forms of banking activity). At the same time,
the connection between the development trends
of deposit corporations and the digital economy
formed by a wave of financial innovations based
on the possibilities offered by digitalization
remains out of the attention of scientists. This wave
came from outside the banking system, embodied
in the form of new providers of financial services.

THE WORDING OF THE PURPOSES
OF THE ARTICLE (PROBLEM)
The article studies modern tendencies and
characteristics of digital trends in the development
of deposit corporations.

THE PAPER’'S MAIN BODY WITH FULL

REASONING OF ACADEMIC RESULTS

The authors will understand the subjects of
economic activity, realizing financial inter-
mediation, and imitating debt obligations under
deposit corporations. In the domestic economy,
savings banks, mortgage banks, clearing and
investment banks, and others can be used for such
corporations. From 2015 to 2022, the number of
such corporations in the State Register decreased

N

from 180 to 71. This was due to a fall in the
profitability of banking activity due to political
and economic crises (which always synthesize a
sharp decrease in funding, due to significant
outflow of clients' funds, limited access to
international capital markets, etc.) and increased
financial technology (fintech) and business players
in the financial services market (itisillustrated by
Figure 1). In fact, according to the above data, it
is obvious that in 2022, 71 deposit corporations
accounted for 84 FinTech and BigTech companies,
and as result innovation corporations are in-
creasingly facing competition. Currently, there is
no commonly accepted definition of FinTech and
BigTech. Therefore, we will define them in the
Ernst & Young Global Limited approach that
identifies FinTech companies as players focused on
new technologies provided, they seek to compete
with traditional deposit corporations in providing
financial services, and BigTech as platform
companies (such as Google, Facebook, Apple,
Amazon, Alibaba, or Tencent), if they act as new
providers of services similar to those provided by
deposit corporations.

In particular, the volume of total assets accu-
mulated by deposit corporations remains signi-
ficant and growing in dynamics (for example, from
2008 to 2022, the accumulated total assets
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Fig. 2. Dynamics of total assets accumulation of deposit corporations, FinTech and BigTech from
2008 to 2022 (millions UAN)

Source: according to the Ukraine Ministry of Finance [4] and Ernst & Young Global Limited.

increased from 599398 to 2053928 million UAH.
or 242%). However, this indicator in FinTech and
BigTech companies is growing simultaneously
(thus, from 2008 to 2022 the volume of
accumulated total assets increased from 1798 up
to 1191278 million UAH or 562%). The results of
the analysis of dynamics of total assets of deposit
corporations, FinTech, and BigTech companies
from 2008 to 2022 are given in Fig. 2.

At the same time, it is obvious that the rate of
growth of the total assets of FinTech and BigTech
companies outpaces the growth of such assets in
deposit corporations caused by a much larger
volume of automated and it-oriented services in
the field of credit. For example, according to
Ernst & Young Global Limited for FinTech and
BigTech companies on loans provided, this is 96%
of services, while deposit corporations figure
ranges from 5 to 11,2%. The same is the dynamics
of accumulated total liabilities. In deposit
corporations from 2008 to 2022, the volume of
liabilities remains significant and in dynamics is
growing, but, at the same time, this indicator in
FinTech and BigTech companies (characterized
by the outgrowth rates) is growing. This is the

most noticeable change in accumulated funds
(Fig. 3).

Thus, from 2008 to 2022, on deposit corpo-
rations, the sum of accumulated funds of economic
entities increased from 111995 to 758434 million
UAH (or 577%), and individuals' funds from 163482
to 727022 million UAH (or 344%) [5]. According
to FinTech and BigTech companies, the sum of
accumulated funds of economic entities increased
from 336 to 447476 million UAH (or 1200%), and
individuals' funds from 490 to 610698 million UAH
(or 1100%). This is since the opening of different
types of IBAN accounts in most deposit
corporations is connected with complex
procedures that require the personal presence of
the client. At the same time, FinTech and BigTech
companies create alternative services that allow
opening corporate accounts and obtaining IBAN
without physical presence requirements (e.g.,
Holvi, TransferWise, Payoneer, etc.). In any case,
clients receive a full-fledged digital account with
the following functions:

1) receiving of funds and payment of accounts;

2) tracking of payments and free maintenance
of their account;
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3) connection of PayPal and receipt of pay-
ments through it.

The rapid growth of the role of FinTech and
BigTech companies in the financial market
requires immediate action by the Government of
Ukraine, Supreme Rada of Ukraine, and National
Bank of Ukraine, asit creates risks for the financial
stability of Ukraine. This is since such companies
as deposit corporations:

1) are exposed to the underlying bank risks (in
particular liquidity risks, credit, and market risks)
associated with systemic risk;

2) are exposed to the inflow of non-financial
risks (excessive use of artificial intelligence, over-
automated or it-oriented services create a
propensity to cyberattacks and systemic failures).

It is impossible to avoid systemic and non-
financial risks for FinTech and BigTech companies.
Thus, the priority task of the state is to create
digital vectors for the joint development of deposit

N

corporations, FinTech, and BigTech companies
within which each participant will receive its
competitive advantages. We state that the National
Bank of Ukraine is currently encouraging
cooperation between deposit corporations,
BigTech, and FinTech companies. For example, on
11.06.2018, the National Bank approved a
Regulation on the organization of the risk
management system in banks of Ukraine and
banking groups), in which the key positions
established requirements for cooperation with
outsourcers. In fact, under this provision, each
banking institution is obliged to develop an internal
order of outsourcers' cooperation (including
BigTech and FinTech companies) [2]. Note that,
we offer the same digital vectors that will ensure
the coexistence of deposit corporations, FinTech,
and BigTech companies because their
collaboration will only foster intermediary chains
and create risk-sharing problems.
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In our opinion, among such vectors can be
distinguished the following:

— updating of service system of deposit
corporations;

— transformation of the role of deposit
corporations and the structure of the financial
system;

— transformation of services-oriented
relations of deposit corporations at the top and
bottom levels of the financial market.

The digital vector for updating the service
system of deposit corporations can be formed by
incorporating of new suppliers and new products,
including MobileWallet for Android and IOS with
comprehensive functionality, remote office
systems, PREPAID plastic cards, etc. (the main
components of the vector are given in Fig. 4).

digital currencies of
the central bank
transforms the
financial system
structure

PNT TUNCLIon O
1nancial intermediation
of deposit corporations
disappears. The central
bank plays an

o Tech and BigTech g
offer individual and ~
specialized services in
the credit field, asset
management, and risk
management.

Fig. 5. Digital vector of transformation of the role of deposit corporations and financial system structure

Source: developed by the author based on [1; 3].

ansformation of the
role of deposit
corporations and
financial system
structure change

concentrates only on
certain night markets

The specific thing is that the selection of this
vector requires:

(1) changes in regulation and supervision of
deposit corporations (which was available when
digitalization has just started and non-financial
risks have not been a priority);

2) increase the importance of non-financial
risks to deposit corporations and their more
accurate reflection in prudential regulation;

3) upgrading of the qualification of staff of
regulatory and supervisory bodies.

The digital vector on the transformation of the
role of deposit corporations and the structure of
the financial system (the main components of the
vector are given in Figure 5). Such a vector can be
formed if the central bank starts introduction of
retail digital currencies, and deposit corporations

Current deposit
corporations face
higher costs of
financing and an
nstable funding bas
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Fig. 6. Digital vector of services transformation and focused relationships
at the top and bottom levels of the financial market

Source: developed by the author based on [2; 3; 7].

abandon their role as the basis of the financial
system (since traditionally stable client deposits
will switch, at least partially, to digital currency).

Selecting this vector requires:

1) development of methodology for estimation
of efficiency of output of retail digital currencies
of the central bank. This is due to the fact that the
decision to issue them should balance the gain in
efficiency with risks of stability of the financial
system;

2) separation of financial intermediation
activities from other activities of FinTech and
BigTech (for example, by establishing subsidiaries
or non-banks that fall within the regulatory pe-
rimeter);

3) expanding cooperation between regulators
in different sectors and jurisdictions.

The digital vector on the transformation of
services-oriented relations of deposit corporations
at the top and bottom levels of the financial market
(the main components of the vector are given in
Figure 6). Such a vector can be formed if the
activity of deposit corporations is focused on
investment relations, enterprises and private
person's service.

Selection of this vector requires:

1) separate activity of financial intermediation
from other activities of Fintech and Bigtech;

2) creation of regulatory perimeter and con-
ditions of access to financial security network for
FinTech, BigTech, and deposit corporations.

We note that, regardless of the two-way digital
vector of the development of deposit corporations,
the structure of output support and reduction of
their capacities should be strengthened. This is
since any vector corporation will face increased

N

competition in the financial market and will lose
part of its profit. This will necessarily lead to the
fact that existing deposit corporations will reduce
their activities or leave the market. This process
can cause financial turbulence. For this process to
be smooth, the Government of Ukraine, Supreme
Rada of Ukraine, and National Bank of Ukraine
can also actively promote it, at the same time: 1)
avoiding state support of inviable deposit
corporations; 2) relaxing barriers to exit the
financial market and liquidation; 3) promoting
merger and formation of associations of deposit
corporations.

CONCLUSIONS FROM THIS STUDY
AND PROSPECTS FOR FURTHER
EXPLORATION IN THIS AREA

Within the framework of the study, attention was
paid to the fact that the number of deposit
corporations in Ukraine has decreased. This is due
to a fall in the profitability of banking activity due to
the repeated political and economic crises and the
increase of FinTech and BigTech companies in the
financial services market. According to the results
of the study the following conclusions were made:

1. At present, the volume of total assets
accumulated by deposit corporations remains
significant and growing in dynamics (thus, from
2008 to 2022, the accumulated total assets
increased from 599398 to 2053928 million UAH).
At the same time, this indicator is growing in
FinTech and BigTech companies. At the same time,
itis obvious that the rate of growth of total assets
of FinTech and BigTech-companies outpace the
growth of such assets in deposit corporations
caused by a much larger volume of automated and

ITepeannatumitinpexc 21847



it-oriented services in the sphere of crediting. The
same dynamics of accumulated total liabilities.

2. The rapid growth of the role of FinTech and
BigTech companies in the financial market
requires immediate action by the Government of
Ukraine, Supreme Rada of Ukraine, and National
Bank of Ukraine, as it creates some systemic and
non-financial risks for Ukraine's financial stability,
which cannot be avoided. Thus, the priority task
of the state should be the creation of digital vectors
for the joint development of deposit corporations,
FinTech, and BigTech where each participant will
get its competitive advantages. We state that we
offer exactly the digital vectors that will ensure
the coexistence of deposit corporations, FinTech,
and BigTech as independent financial market
entities, as their cooperation will be extended by
intermediary chains and will create problems of
mutual risk sharing.

3. Among the digital vectors of deposit
corporations' development, we have allocated the
following: renewal of the service system of deposit
corporations; transformation of the role of deposit
corporations and financial system structure;
transformation of services, oriented relations of
deposit corporations in the top and bottom levels
of the financial market. Let us state that, regardless
of the two-way digital vector of deposit
corporations' development, the structure of
support of the output and its reduction in capacity
should be strengthened. This is because any vector
corporation will face increased competition in the
financial market and lose part of its profit.

The prospects of further developments in this
direction are to develop recommendations on
optimization of the strategy of development of the
financial sector of Ukraine till 2025.
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