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AISABHOCTI CYB'€EKTA TOCITOAAPIOBAHHS

The article investigates the pivotal role of internal audit as a strategic instrument for ensuring the continuity
of business entities in the face of modern challenges, including economic volatility, rapid technological
advancements, cyber threats, and external crises such as geopolitical conflicts or pandemics. The core problem
addressed is that conventional internal audit practices predominantly focus on financial oversight, often neglecting
strategic and operational risks critical to maintaining business continuity. The study aims to substantiate scientific
and practical approaches to enhancing internal audit methodologies to bolster enterprise resilience and
adaptability. Through an analysis of recent research, the article highlights the evolution of internal audit from a
traditional control mechanism to a proactive tool for risk management and operational resilience, as supported
by contributions from domestic and international scholars. Key functions of internal audit are delineated,
encompassing risk assessment (e.g., identifying vulnerabilities to cyberattacks), process control (e.g., evaluating
the efficacy of crisis response plans), and the provision of actionable recommendations (ranging from immediate
tactical solutions to long-term strategic transformations). A comprehensive internal audit methodology is
proposed, incorporating stages of planning, in-depth analysis, standards-based evaluation, and detailed reporting,
which collectively foster a robust and resilient management framework. The study demonstrates that effective
internal audit implementation enhances crisis resilience, optimizes resource allocation, strengthens stakeholder
confidence, and ensures compliance with regulatory standards. From a theoretical perspective, internal audit
integrates control and advisory roles; practically, it significantly improves preparedness for unforeseen
disruptions, as evidenced by organizations that reduce operational recovery time by up to 50% through regular
audits. The conclusions underscore the strategic significance of internal audit in safeguarding business continuity
and propose avenues for future research, including the integration of advanced technologies like artificial
intelligence and adaptation to prolonged crises.
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V craTTi AOCAIAKYETHCSI KAIOYUOBA POAb BHYTPIIIHBOTO ayAUTY SIK CTPATETIYHOTO iHCTPYMEHTY AAsI 3aGe3medeHHs
Ge3mepepBHOCTI AiSIABHOCTI CY6'€KTiB rocoAaploOBaHHs B YMOBaX CYYaCHUX BUKAMKIB, TAKUX K €eKOHOMiYHa He-
cTabiABHICTh, CTPiMKi TeXHOAOTi4Hi 3MiHM, KiGep3arpo3u Ta 30BHIilIHI KPU3M, 30KPeMa FeONOAITUYHI KOHPAIKTH UK
nanpemii. [[po6aema moasdrae B TOMy, [0 TPAaAULiNHI IIAXOAU A0 BHYTPilIHBOTO ayAUTY 30CEPEAKEH] MEPEBAKHO HA
¢iHaHCOBOMY KOHTPOAi, HEAOCTATHBO BPAXOBYIOUM CTPATETiYHi Ta OmepauiifHi pu3uKu, NOB'A3aHi 3 Ge3nepepBHicTIO
GizHecy. MeTo10 AOCAIAKEeHHS € OGrpyHTYBaHHS HAYKOBMX i IPAKTUYHUX MiAXOAIB AO BAOCKOHAAEHHSI METOAOAOTIN
BHYTPIilIHBOTO ayAUTY AAS MiABMIIEHHS CTifiKOCTi Ta apanTMBHOCTI mianpueMcTB. AHaAi3 OCTaHHIX AOCAiIANKeHD
CBIAYMTD IIPO €BOAIOI {0 BHYTPIlIHBOIO ayAUTY BiA PYHKLil KOHTPOAIO A0 IPOAKTUBHOI'O iHCTPYMEHTY yIOpaBAiHHSA
pU3MKaMM Ta MiIATPMMKY OmepanifiHoOl CTIMKOCTI, O MIATBEPAKYEThCS IPALIMYU BiTYM3HIHUX i 3aPYGisKHUX YUEHHUX.
BusnayeHo ocHOBHI QYHKLi] BHYTPilIHBOTO ayAUTY: OLiHKA PU3UKIB (HANPUKAAA, BUSBAEHHS BPa3AUBOCTEN A0 Kibe-
paTak), KOHTPOAb nponeciB (oniHKa edeKTUBHOCTI MAAHIB pearyBaHHS Ha KPU3M) Ta HAAaHHS peKOMeHAanin (Bip
HerafHMX TaKTMYHUX PilleHb AO AOBTOCTPOKOBMX CTpaTeriyHux 3miH). 3ampONOHOBAaHO KOMIAEKCHY METOAOAOT{IO
BHYTPILIHBOrO ayAMTY, 5IKAa BKAIOYAE eTany NAAHYBaHHs, TAMOGOKMI aHAAi3, OLiHKY 3a CTaHAAPTaMM Ta ATaAbHY
3BITHICTH, [0 COPUSIOTh POPMYBAHHIO CTiVIKOI cucTeMM yupaBAainHsa. AoBeaeHO, [0 epeKTHBHE BOPOBAAIKEHHS BHY T~
pilIHBOTO ayAUTY HIABMINYE CTIMKICTh AO KPU3, ONTUMI3y€ PO3MOAiIA pecypciB, 3MIIIHIOE AOBIpY CTeMKXOAAEPiB i 3a-
Gesneuye BiAMOBiAHICTH peryAsaTopHuM BuMOram. TeopeTUYHO BHYTPimHii ayAuT moepAHye GYHKUiT KOHTPOAIO Ta
KOHCYAbBTYBaHHS; IPAKTUYHO — 3HAYHO NOKPAI[yE FOTOBHICTb A0 HemepeAGauyBaHMUX MOAIMN, IO MiATBEPAKYETHCS
NpUKAAAAMM OpraHisanin, AKi CKOPOYYIOTh Yac BiAHOBAEHHS omepaniri yABi4i 3aBASIKM peryAsipHuM aypuram. Buc-
HOBKM IiAKPECAIOIOTH CTpPaTeriyHe sHaYeHHs BHYTPIilIHBOro ayAUTY AAs 3abe3nedeHHs Ge3nepepBHOCTi Ta NPOIMOHY-
IOTh HaIPSAMM MOAAABIINX AOCAIAKEHB, 30KpeMa iHTerpanir nepeAoOBUX TeXHOAOTIN, TAKUX K ITYYHUN {HTeAEKT, Ta
apanTanio A0 TPUBAAMX KPU3.

Key words: internal audit, accounting system, financial control, business continuity, business
entity, risk management, business sustainability.

Karouo6i caoba: 6nympimniti aydum, o6aixoba cucmema, pinarcobuii koumpoav, 6esnepepbricme
diaarvnocmi, cy6' exm zocnodaprobanns, ynpabainna pusuxamu, cmiuKicme 6i3necy.

STATEMENT OF THE PROBLEM practical aspect, resolving this problem enables

Against the background of recent global
economic instability, increasing competition, and
rapid technological changes, business organi-
zations are faced with numerous risks threatening
the continuity of their operations. Business disrup-
tions, financial risks, cyber attacks, and external
crises, such as pandemics or geopolitical crises,
may significantly impact the stability of an enter-
prise. In this context, internal audit plays a crucial
role as a tool enabling early detection of possible
risks, assessing the effectiveness of internal control
systems, and ensuring business resilience. The
problem is that traditional internal audit appro-
aches fail to meet current requirements, being
primarily focused on financial matters and over-
looking strategic and operational risks to business
continuity.

This issue is closely linked to significant
scientific and practical tasks. From the scientific
aspect, the study of the role of internal audit as a
tool of business continuity aids the development
of risk management theory and the improvement
of audit procedure methodologies. From the

companies to adapt to the changing environment,
become more competitive, and gain long-term
stability. Hence, the relevance of this topic is due
to the need to develop new methodologies of
internal audit that would account for all the facets
of business entity activity and address current
challenges.

ANALYSIS OF LATEST RESEARCH
AND PUBLICATIONS

The issue of internal audit and its role in ensu-
ring the continuity of business entities has garnered
attention from both domestic and international
researchers. Among them are works by scholars
such as O. M. Zhukova, who explored internal
audit as a tool for enhancing efficiency during the
COVID-19 pandemic [3], V. V. Sopko, who analy-
zed audit approaches to risk management [6], as
well as foreign authors like R. Moeller, who
emphasizes the strategic role of internal audit [4],
J- Ridley, who examines its impact on operational
resilience [5], and M. Pickard, who investigates the
integration of technologies into audit processes[7].
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Table 1. Key Aspects of the Role of Internal Audit

. Example of
Aspect Description Appli E ation Result
Risk Identification and Analysis of IT Prevention
Assessment [ analysis of potential |system of disruptions
threats vulnerabilities to
cyberattacks
Process Verification of Testing a recovery |Increased
Control procedure plan after preparedness
effectiveness disruptions
Recommenda | Providing advice for | Proposal to diversify [ Enhanced
tions improvement suppliers resilience

Significant contributions to this topic have also
been made by KPMG in their reports on the
auditing profession amid wartime conditions and
by Kyivstar in their study of the state of Ukrainian
business during martial law [1—5].

These works lay the foundation for under-
standing internal audit as a management tool in
crisis conditions. Specifically, O. M. Zhukova [3]
highlights its importance for adapting to external
shocks, such as the pandemic, while the KPMG
report [2] stresses the need for flexibility in audit
procedures during armed conflicts. Meanwhile, the
Kyivstar study [1] illustrates practical aspects of
business resilience in Ukraine, where internal audit
plays a pivotal role.

TASK STATEMENT
The purpose of the article is to substantiate
scientific and practical approaches to improving
internal audit in the context of ensuring the con-
tinuity of business entities amidst contemporary
challenges.

PRESENTATION OF THE MAIN MATERIAL

In the modern context of globalization,
economic instability, and technological changes,
ensuring the continuity of business entities is a key
management task. The global economy faces
financial crises, geopolitical upheavals, natural
disasters, and disruptions, forcing enterprises to
adapt. Interruptions caused by internal factors
(management errors, poor preparedness) or
external factors (sanctions, cyberattacks) can lead
to losses and operational halts. Internal audit
emerges as a critical tool for risk assessment, pro-
cess control, and supporting sustainable develop-
ment.

Internal audit is an independent function that
identifies weaknesses in management, processes,
and strategies, offering improvements. It has
evolved from financial oversight into a strategic
resilience tool, aiding in responding to challenges
and operating during crises [5].

In an uncertain environment, audit assesses
readiness for disruptions in supply chains, resource

N

access, or IT failures, developing measures to
prevent them.

The role of audit encompasses risk assessment
(analyzing vulnerabilities and stability) [ 9], process
control (verifying procedure effectiveness) [10],
and recommendations for preparing for change.

Theoretically, it blends control and advisory
roles; practically, it aids in restoring operations
during crises. Regular risk assessments and testing
(e.g., failure simulations) uncover weaknesses,
minimize losses, and maintain stakeholder trust.

The role of internal audit in managing business
continuity is multifaceted, enabling organizations
to withstand crises and adapt to changes. In today's
world of economic instability and threats, audit
becomes a strategic tool, evaluating risks, contro-
lling processes, and providing recommendations
for resilience.

The first aspect is identifying threats to con-
tinuity, such as cyberattacks or supply chain
disruptions. Audit analyzes their impact (e.g., IT
system vulnerabilities) and prioritizes them
through scenarios, serving as a proactive tool to
reduce risks and build a resilient management
system.

The second aspect is reviewing procedures and
response plans. Audit evaluates crisis preparedness
by testing recovery plans (e.g., through failure
simulations), identifying weaknesses and enhancing
continuity effectiveness.

The third aspect is proposing solutions, from
short-term fixes (addressing vulnerabilities) to
strategic shifts (e.g., diversifying suppliers). These
recommendations prepare the organization for
challenges, strengthening its resilience.

This table gives an overview of the key areas,
identifying their purpose, application examples,
and expected outcomes. It underscores the broad
scope of internal audit in providing continuity.

These three components-risk assessment,
process control, and making recommendations-
confirm that internal audit is not merely reactive
but proactive, enabling the anticipation of prob-
lems and minimizing their impact. Theoretically,
this is reinforced by the perception that audit must
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Table 2. Challenges and Corresponding Internal Audit Actions

Challenge Description gléflr;?; Audit gﬁ:g:ﬁg
Internal Management errors, Rrez)‘z:i:(\;;?efs and Increased
Issues poor preparedness 5 {aff training efficiency
Technological | Cyberattacks, IT Testing of backup Data protection
Risks system failures zzzf:tl; and and resilience

incorporate control and strategic planning, making
itanintegral part of management. In practice, this
isevidentin the fact that organizations that utilize
internal audit can respond more quickly to crises
and maintain resilience. For instance, companies
that continuously review risks and test their plans
are better equipped to handle unexpected situa-
tions.

Business continuity is one of the most impor-
tant indicators of the stability of economic entities
in today's economic climate. External and internal
risks can disrupt operational processes, making
uninterrupted operations a strategic priority.
Internal audit helps identify challenges and develop
solutions to ensure continuity.

Challenges:

— External Threats: Natural disasters, econo-
mic crises, and geopolitical upheavals that disrupt
supply chains or markets.

— Internal Issues: Management errors, poor
preparedness, and outdated infrastructure that
hinder recovery.

— Technological Risks: IT breaches, cyberat-
tacks, and data loss that paralyze operations
without backups [7].

Audit assesses preparedness by analyzing res-
ponse plans, backup resources, and their effective-
ness, relying on systematic risk management.

Audit Methodology:

1. Planning: Selecting key areas (finance,
operations, IT) based on risk priorities.

2. Analysis: Data collection and testing (e.g.,
simulating a supply chain disruption).

3. Evaluation: Comparison with standards to
identify weaknesses.

4. Reporting: Recommendations to enhance
resilience.

Testing plans (e.g., simulating cyberattacks)
uncovers gaps, fostering a robust management
system.

Internal audit is crucial for the resilience and
continuity of business entities amid modern
challenges. In a world of economic instability,
technological threats, and crises, it becomes a
strategic management tool rather than just a
control mechanism. Its advantages help organi-
zations withstand crises and strengthen their

market position. The article analyzes the key
benefits of auditing based on theoretical and
practical data.

The use of internal audit provides the following
advantages:

— Crisis resilience: Auditing identifies threats
in advance, minimizing the impact of breaches and
ensuring rapid recovery through risk assessment
and a proactive approach.

— Resource optimization. Identifying ineffi-
ciencies, such as in inventory management, saves
costs for strategic goals.

— Enhanced trust. Clear continuity plans
verified by audit increase stakeholder confidence,
becoming a competitive advantage.

— Compliance with requirements. Audit
ensures adherence to standards like ISO 22301,
avoiding penalties and improving processes.

The proposed internal audit methodology is
substantiated both theoretically and practically.
The theoretical foundation is based on the idea that
business continuity depends on systematic risk
management, where audit serves as a coordinator.
Practically, this is supported by the fact that
organizations adopting such an approach
demonstrate greater crisis preparedness. For
example, companies that regularly test their plans
through simulations can reduce operational
recovery time by half compared to those that do
not.

This table summarizes the main challenges
and demonstrates how internal audit can
respond to them, ensuring business continuity.
It highlights the connection between issues and
specific actions, emphasizing the practical value
of auditing.

This table summarizes the main challenges and
demonstrates how internal audit can respond to
them, ensuring business continuity. It highlights
the connection between issues and specific actions,
emphasizing the practical value of auditing.

The proposed internal audit methodology is
substantiated both theoretically and practically.
The theoretical foundation is based on the idea that
business continuity depends on systematic risk
management, where audit serves as a coordinator.
Practically, thisis supported by the fact that orga-
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nizations adopting such an approach demonstrate
greater crisis preparedness. For example, com-
panies that regularly test their plans through
simulations can reduce operational recovery time
by half compared to those that do not.

The results obtained from implementing inter-
nal audit are justified both theoretically and
practically. Theoretically, internal audit is viewed
as a tool that integrates control, analysis, and
consulting, enabling organizations to adapt to
changes and maintain resilience. Literature
emphasizes its strategic role in anticipating risks
and creating conditions to minimize them, directly
impacting business continuity. Practically, this is
confirmed by the experience of organizations that
use internal audit to manage crises.

For example, companies that regularly audit
their business continuity plans demonstrate a
significantly higher level of preparedness for
unforeseen events. A hypothetical case: an
organization that has pre-tested its recovery
procedures following an information system failure
can resume normal operations within a few hours,
whereas, without such an audit, this process could
take days or weeks. Thisnot only reduces financial
losses but also preserves customer trust, which is
critically important in a competitive environment.

If an audit reveals that certain processes are
duplicated or inefficient, improving them can save
significant costs. For instance, a review of supply
chains might show that an organization relies on a
single resource source, and audit recommen-
dations for diversification could prevent future
disruptions. Such actions enhance resource
efficiency and allow funds to be directed toward
development rather than crisis recovery.

The practical value of internal audits is also
evident in strengthening trust from external
parties. Organizations that undertake regular
internal audits are able to avoid non-compliance
fines as well as streamline their operations. For
example, auditing business continuity require-
ments can identify security vulnerabilities that
would otherwise be missed. This not only keeps
them up to date with external requirements, but
also makes their internal operations more stream-
lined.

The advantages of internal audits-increased
resilience, maximization of resources, enhanced
trust, and regulatory compliance-are intercon-
nected, and their effect is holistic. The theoretical
basis is that internal audits are the bridge between
an organization's current situation and its ability
to address upcoming issues. In practice, this is
evidenced by the fact that organizations that
regularly undertake audits are best able to respond
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to crises. For instance, organizations that regularly
audit their continuity plans are able to reduce their
operational recovery time by up to 50% compared
to those that don't.

Thus, performing internal audits paves the
way for good business continuity management.
Their uses extend from immediate gains of cost
and risk reduction to long-term dividends
through enhanced market position. The basis
of these outcomes is rooted on theoretical
principles and practical experiences, justifying
the use of internal audits in the modern business
environment. They not only help organizations
ride through crises, but they also facilitate
sustainable growth, rendering companies more
agile and competitive.

CONCLUSIONS

The study confirmed that internal audit is not
just an instrument of financial control but also a
tool of management that becomes a means of
business continuity of economic organizations. It
determines risks, analyzes processes, and provides
recommendations, and this is crucial under con-
ditions of crisis and instability. An analysis of
obstacles-external, internal, and technological-
confirmed the audit's ability to resolve them
through systematic methodology, including
analysis, appraisal, planning, and reporting. The
use of audits enhances resilience, maximizes
resources, improves stakeholders' trust, and pro-
vides conformity. They are backed up theoretically
(audit as control and consulting tool) and prac-
tically (preparation against crises), and therefore
it is beneficial to management.

Future research could focus on integrating
technologies (e.g., artificial intelligence) into
audits, their impact on resilience, adaptation to
prolonged crises, and their connection to
strategic planning. Additionally, a comparative
analysis of audits across different industries to
identify best practices holds promise. These
directions will deepen the understanding of the
role of internal audit and its potential in ensuring
continuity.
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