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The article examines the role of Ukraine’s dairy sector in global agri-food value
chains. The current trends in the development of the dairy industry in the context of
globalization and growing international competition are identified. The structure of
dairy exports and its positioning on world markets are analyzed. The level of Ukraine’s
participation in the formation of added value within international production and
marketing systems is assessed. Key problems limiting the integration of the dairy sector
into global chains are identified, in particular the low level of processing and
technological barriers. The need to increase the share of products with high added
value in exports is substantiated. Strategic directions for the development of Ukraine’s
dairy industry in the context of strengthening its The current trends in the development
of the dairy industry of Ukraine, which are formed under the influence of both internal
structural changes and external economic challenges, have been identified. It has been
established that in recent years there has been a reduction in milk production volumes,
due to a decrease in the number of cattle, changes in the structure of agricultural
production and a decrease in the role of the small-scale sector. At the same time, there
is a gradual concentration of production on large agricultural enterprises, which have
a higher level of productivity, better access to investments and greater opportunities
for the implementation of modern technologies. However, a significant share of milk is
still produced in households, which creates problems with ensuring stable quality of
raw materials and complicates its further processing. The structure of Ukrainian dairy
exports has been analyzed and its positioning on world markets has been determined.
It has been established that the export specialization of the industry is characterized
by the predominance of products with a low level of added value, in particular,
powdered milk, whey and other semi-finished products. This export structure limits the
opportunities for additional income and reduces the competitiveness of national
producers compared to countries specializing in the production of high-tech and
branded products. However, there are some positive developments in the direction of
expanding the range of exported products and gradually increasing the share of goods

with higher added value.role in global agri-food chains are proposed.

Y emammi oocniosceno ponv monounoco cexmopy Vkpainu y enobanvHux

azponpoooonbUUX JaHyl02ax 000aHoi eapmocmi. Buznaueno cyuacni menoenyii



PO36UMKY MOJIOYHOI 2any3i 8 ymMoeax 2enobanizayii ma 3poCmMaHHs MINCHAPOOHOI
Koukypenyii. I[lpoananizogano cmpykmypy eKcnopmy MOJOYHOI npoOoykyii ma il
NO3UYioHy8anHs Ha c8imosux punkax. Oyineno pieens yuacmi Yxpainu y ¢hopmyearti
000aHOI 8ApMOCMi 8 MENCAX MINCHAPOOHUX 8UPOOHUYO-30YMOBUX cucmeM. Bussneno
KAH0408I npodIeMu, o 0OMeHCYIomsb IHmMe2payito MOI0YHO20 CEKMopy 00 2100aAIbHUX
JIAHYI021I8, 30KpemMa HU3bKULL pIBeHb NepepoOKu ma mexHONo2iuHl  bap epu.
Ob61pyHmosano HeoOXiOHICMb NIOBUWEHHST YaCMKU NPOOYKYIL 3 BUCOKOIO 000AHOI
eapmicmio & excnopmi. 3anponoHO8aAHO CMPAMEIUHI HANPAMU PO3BUMK)Y MOJOYHOL
eany3i Ykpainu 6 xowmexcmi nocuieHHs ii poni y 2100anbHUX acponpooosoibyux
aaunyrozax. Y cmammi 00cniodxceHo poib MoI0UHO20 ceKkmopy YKpainu y 2nooanvhux
azponpoooBOILYUX JIAHYI02AX O00AHOI 8ApMOCMI 8 YMO08aX NO2NUONEeHHS Npoyecia
eKOHOMIUHOI 2enobanizayii ma mpancghopmayii c8imosux npoOOBOILYUX PUHKIE.
Obrpynmosano, wo CYYacHUil PO3BUMOK aA2paApHO20 CEeKmopy 6100yeacmuvcs nio
BNIIUBOM [HME2PAYIUHUX NPOYeci8, SKI 3YMOGIIOIOMb Nepepo3nooil QYHKYIU Midc
KpaiHamu y Medxcax MIHCHAPOOHUX 6UpPOOHUY0-30ymosux cucmem. Y yvomy
KOHMEKCMI MOJOYHA 2aNy3b GUCHIYNAE BANCIUBOIO CKIAO0BOI0 ACPONPOO08OILYO20
KOMNIIeKCY YKpainu, wo Mae sSHa4nuti NOmeHyian ois yuacmi y 2100anbHUX 1aHYy02ax

CMBOpPeHHsL 000AHOI 8apMOCMI.

Busznaueno cyvacni menodenyii pozsumky MonouHoi eany3i Ykpainu, sxi
Gdopmyromocs nio 6NAUBOM SK GHYMPIWHIX CMPYKMYPHUX 3MIH, MAK | 308HIUHIX
EKOHOMIYHUX  BUKIUKIB.  Bcmawnoeneno, wo  npomsaecom  OCMAHHIX — POKig
CHOCMepIcacmvCsi  CKOPOUeHHs  00CA2i8  8UPOOHUYMEA  MONOKA,  3YMOGIEHe
3MEHUeHHAM NO020NI8’s1 B8elUKOoi pocamoi Xyooou, 3MiHAMU YV  CMPYKMypi
CIIbCLKO2OCN00APCbKO20 BUPOOHUYMBA MA 3HUNCEHHAM POl OpiOHOMOBAPHO20
cekmopy. Boonouac 6i00ysacmvbcsi nocmynosa KOHYeHmpayis upoOHUYmMea Ha
BENIUKUX APAPHUX NIONPUEMCBAX, AKI MArOmeb SUWULl pi6eHb NPOOYKMUBHOCHI,
Kpawjuii 00cmyn 00 iHeecmuyii ma Oibui MOMCIUBOC OJls1 BNPOBAONCEHHS CYUACHUX
mexHnono2iu. OOHaK 3HAYHA YaCMKa MOJIOKA 8ce we 8UPOONAEMbCI 8 20CNO0APCMBAX
HaceneHHs, Wo CMeoplo€ npoobiemu i3 3a0e3neyeHHsIM cmabilbHOi AKOCMI CUPOBUHU

ma YCKIAOHIOE il no0anbuLy nepepooky.



llpoananizosano cmpykmypy ekcnopmy MOJNOYHOI npooykyii Ykpainu ma
BU3HAYEHO 11 NO3UYIOHYBAHHA HA CEIMOGUX puHKax. Bcmanoeneno, wo excnopmua
cneyianizayis 2any3i XapaKmepusyemvbcs NepeBadCaHHiIM NPoOyKYii 3 HUZbKUM DiBHeM
000aHoi 6apmocmi, 30KpemMa CyxX020 MOJOKA, MOJIOYHOI CUpo8amKu ma I[HUWUX
Hanigpabpuxamie. Taxa cmpykmypa eKCnopmy 00MedHCYE MONCIUBOCTI OMPUMAHHS
000amKOBUX 00X00I8 Ma 3HUNCYE KOHKYPEHMOCNPOMONCHICIb  HAYIOHANbHUX
BUPOOHUKIE V NOPIBHAHHI 3 KpaiHamu, sKi cneyianizyromocsi HA SUPOOHUYME]
BUCOKOMEXHOI02IUHOI ma Opendosanoi npodykyii. Pazom 3 mum, cnocmepiearomucsi
NeeHi NO3UMUGHI 3PYULEHHS V HANPAMI DOUUPEHH ACOPMUMEHMY eKCHOPMOBAHOI
npoOYKYii ma nocmynogo2co 3pOCMAHHA YACMKU MOBApPI6 3 BUWOI0 000AHOIO

gapmicmio.

Keywords: dairy sector of Ukraine; global value chains, agri-food markets;
export; added value; competitiveness; dairy processing; international trade, structural

transformation.
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KOHKYPEHMOCNPOMONCHICIb, NepepoOKa MOJIOUHOT NPOOYKYIl;, MIDCHAPOOHA MOP2IGIs,

CMpPYKmMypHa mpancgopmayis

Statement of the problem in general terms and its connection with important
scientific or practical tasks. The current state of the dairy sector of Ukraine is
characterized by complex dynamics of development under the influence of internal and
external factors. Milk production shows a tendency to decrease, which is due to the
decrease in the number of cattle and structural changes in agriculture. At the same time,
there is a gradual concentration of production on large agricultural enterprises. A
significant share of milk is still produced in households, which affects the quality of
raw materials and the possibilities of its industrial processing. The level of
technological equipment of enterprises in the industry remains uneven. Some
producers are actively implementing modern technologies, while others use outdated

equipment.



Analysis of recent research and publications. Recent research on the
development of agri-food sectors in the context of globalization emphasizes the
growing importance of integration into global value chains (GVCs). Scholars such as
Gereffi, Kaplinsky, and Humphrey argue that value creation in modern agri-food
systems is increasingly concentrated in technologically advanced and knowledge-
intensive stages, particularly processing, branding, and distribution. Studies by Porter
and Baldwin further highlight that countries exporting primarily raw materials tend to
occupy lower positions in global chains, receiving limited economic benefits. In the
dairy sector, this pattern is especially evident, as higher levels of processing are directly

associated with increased added value and stronger international competitiveness.

A number of recent publications focusing on Eastern Europe, including works by
Perekhozhuk, Glauben, and Zinchuk, analyze the structural features of Ukraine’s dairy
sector. These studies point to a dualistic production model, where large agricultural
enterprises coexist with small household producers. According to Kubrak and
Lupenko, such fragmentation leads to inconsistencies in raw milk quality and
complicates the development of efficient processing systems. At the same time,
researchers note a gradual concentration of production in larger enterprises, which are
more likely to adopt modern technologies, although the overall level of technological

modernization in the sector remains uneven.

In terms of foreign trade and export structure, researchers such as Bojnec, Fertd,
and Svinarenko emphasize that Ukraine is still predominantly positioned in lower
value-added segments of the global dairy market. While the country has made some
progress in increasing exports of processed dairy products, the share of high value-
added goods remains relatively low. Studies by Jansik and Irz suggest that successful
dairy-exporting countries achieve competitive advantages through innovation, strict
compliance with international standards, and product diversification. In contrast,
Ukrainian producers continue to face challenges related to certification, quality

assurance, and access to high-value markets.

At the same time, the literature highlights key barriers to deeper integration into

global value chains and outlines strategic directions for development. Researchers such



as Hailu, Kussaiynov, and Ponomarenko identify technological gaps, insufficient
investment, and institutional weaknesses as major constraints. They argue that
increasing the share of processed dairy products, improving quality control systems,
and fostering vertical integration between producers and processors are essential steps
for enhancing competitiveness. Overall, recent studies confirm that despite existing
challenges, Ukraine’s dairy sector has significant potential for structural transformation
and stronger participation in global agri-food value chains, provided that appropriate

modernization and policy measures are implemented.

Purpose. The purpose of the article is to assess the role of Ukraine’s dairy
sector in global agri-food value chains and identify areas for increasing its

competitiveness.

Presentation of the basic materials of the study. The processing industry is
oriented towards both the domestic market and exports. The structure of production is
dominated by products with a relatively low level of added value. Exports of dairy
products of Ukraine have a raw material orientation and depend on the situation on
world markets. The geographical structure of exports is characterized by concentration
on individual regions. At the same time, there are attempts to diversify foreign markets.
An important factor in development is the harmonization of quality standards with
international requirements. This contributes to increasing the competitiveness of
Ukrainian products. At the same time, the industry faces a number of challenges, in
particular, high production costs and price instability. Taken together, these trends

determine the need for structural modernization of the dairy sector of Ukraine.

In the period 2000-2024, the dairy sector of Ukraine decreased from
approximately 13.0—13.5 million tons of milk production to about 7.2 million tons.
This means a decrease of almost 45—-50% over 24 years. In 2000, the number of cows
was over 9.4 million heads, while in 2024 it was about 1.3 million heads. Thus, the
reduction in the number of cows exceeded 85%, which is a key structural factor in the

transformation of the industry [1].



In the 2000s, the share of households in milk production exceeded 75—-80%. In
2024, it decreased to about 58%, which indicates a slow but steady industrialization.
The share of agricultural enterprises, respectively, increased from less than 20% to
about 42%. This indicates a gradual shift of the center of production to the formal sector
of the economy. In 2000, the average yield was about 2500-2700 kg per cow [2]. In
2010, this figure increased to about 4200 kg, and in 2020 - to 6200 kg. In 2024,
industrial enterprises reached a level of more than 8160 kg, while the national average

was about 5700 kg. This indicates a threefold increase in productivity over the period.

In 2000, dairy exports were insignificant and did not exceed 20—30 million USD.
In 2010, they increased to approximately 200-250 million USD. In 2020, exports
amounted to about 250-270 million USD, and in 2024 exceeded 295 million USD.
Thus, over 24 years, exports have grown almost 10—12 times in value terms. In physical
terms, exports in the 2000s were less than 50 thousand tons, while in 2024 they
exceeded 118 thousand tons. This demonstrates a growth of more than 2 times in
volume. At the same time, the structure of exports has changed from a predominance

of raw materials to partially processed products [3].

In the 2000s, more than 60% of exports were milk powder and whey products. In
2024, the share of condensed milk, butter and cheeses together exceeded 70% of the
export structure. This indicates a certain increase in the level of processing, although
high-tech products remain limited. The share of exports to the CIS countries in the
2000s exceeded 70—-80%. In 2024, it decreased to less than 25%. In contrast, the share
of EU markets increased to more than 40%. This indicates a significant geographical
diversification of exports. In 2010, imports of dairy products amounted to about 150—
170 thousand tons, while exports were about 200 thousand tons [4]. In 2024, exports
exceeded imports by almost 2 times (118 thousand against 60 thousand tons). This

indicates a transition to a stable positive trade balance.

In the 2000s, the level of milk processing was less than 40%. In 2024, it is
estimated at 55—-60%, which indicates a gradual increase in industrialization. However,

about 40% of raw materials are still consumed in the informal sector or used



inefficiently [15]. In 2000, the average size of a dairy farm was less than 10 cows per
household. In industrial farms in 2024, the average size exceeds 300—500 cows, and in
large agricultural holdings - over 1,000-5,000 cows. This indicates a sharp
concentration of production. In 2000-2024, the number of dairy processing enterprises
decreased by approximately 35—40%. At the same time, the productivity of the largest
enterprises more than doubled. This means that the effect of economies of scale has

increased [5].

The cost of milk production in Ukraine in the 2000s was one of the lowest in
Europe - about $ 0.15-0.20 per liter. In 2024, it increased to approximately $0.35-0.45
per liter. This reduces price competitiveness in foreign markets. In the 2010s, the level
of state support was less than 1% of agricultural GDP. In EU countries, this figure
exceeds 20-25%. This gap affects the speed of modernization of the industry [6]. In
2000-2024, the share of products with high added value in exports remained below
25-30%. The main part of the value is created at the stage of processing and branding
outside Ukraine. This confirms the peripheral nature of participation in global chains.
In general, in 2000-2024, the industry lost about 50% of production volumes, but
increased exports more than 10 times. This indicates a transition from an internal-
oriented to an export-oriented model. At the same time, this model remains raw
material-dependent. Structurally, Ukraine has moved from mass small-scale
production to a mixed industrial type. However, the level of integration into global
value chains remains average or below average. The main problem is insufficient

processing depth [7].

Thus, the numerical dynamics of 2000-2024 demonstrate a simultaneous
reduction in the production base and an increase in efficiency. This creates a paradox:
less production, but higher productivity and export significance. At the same time,
without a transition to high value added, the industry will remain vulnerable to external
shocks. According to statistics, in 2024, total milk production in Ukraine amounted to
about 7.2 million tons, which indicates the continuation of the downward trend,
although the rate of reduction has slowed to 2% [14]. At the same time, more than 58%

of production falls on households (about 4.2 million tons), while the industrial sector



provides only 3 million tons. This structure is critical, since it is industrial production
that forms export potential and added value. At the same time, in 2024, agricultural
enterprises demonstrated an increase in production by 6.7%, while households reduced
volumes by 8.1% [8]. This indicates a gradual transformation of the industry towards

industrialization.

It is worth noting the dynamics of productivity. In 2024, the average yield in
agricultural enterprises reached a record 8,167 kg per cow, while the average for all
categories was 5,696 kg. For comparison, the average level in the EU countries exceeds
7700 kg, which indicates the presence of a technological gap. Thus, even with
increasing productivity, Ukraine has not yet reached the level of leading exporters. This

limits the possibilities of scaling up the production of high-quality raw materials.

Structural changes are also manifested in the reduction of livestock. In particular,
in households, the number of cows decreased by 12.7%, which is one of the key factors
in the decline in production. In contrast, in the industrial sector, there is a slight increase
in livestock (+1%), which confirms the tendency towards concentration of production.
Such a transformation has a positive impact on milk quality, but is accompanied by
socio-economic risks for rural areas. In the field of foreign trade, there are also
contradictory trends. In 2024, Ukraine exported about 118 thousand tons of dairy
products worth over 295 million USD. At the same time, exports almost doubled
imports (60 thousand tons), which indicates a positive trade balance. Compared to
2023, exports increased by 8% in volume and by 14% in value [13]. This means that
the growth was not only due to volumes, but also due to an increase in prices or a
change in the structure of exports [9]. At the same time, the commodity structure of
exports remains insufficiently diversified. The largest share is accounted for by
condensed milk (32%), cheeses (22%) and butter (20%). This indicates the dominance
of products of medium processing. At the same time, exports of whole milk and cream
in 2024 amounted to 26.6 thousand tons, with more than 92% falling on one market -
Moldova. Such concentration increases the risks of dependence on individual trading

partners [10].



Analysis of the condensed products market demonstrates more positive dynamics.
Exports of this category increased to 29.5 thousand tons, and foreign exchange earnings
exceeded 74 million USD. The main sales markets are the EU and Middle East
countries, in particular Poland (21.8%) and Bulgaria (17.7%). This indicates a gradual
expansion of the geography of exports. However, the share of products with high added

value (for example, specialized cheeses or functional dairy products) remains limited.

In addition, export dynamics are characterized by significant volatility. For
example, in February 2024, export volumes increased by 22% compared to the
previous month. At the same time, in some periods, there was a seasonal reduction in
supplies due to fluctuations in demand. This indicates a high dependence of the

industry on the world market situation.

It is analytically important that the growth of exports is not accompanied by a
proportional increase in domestic value added. A significant part of the products is
exported in the form of semi-raw materials or goods with a medium level of processing.
As a result, the main profits are formed at the stages of deep processing and branding,
which are often located outside Ukraine. This confirms the peripheral nature of the

country's participation in global value added chains [11].

Thus, statistical analysis indicates the presence of structural imbalances in the
development of the dairy sector of Ukraine. On the one hand, the industry demonstrates
positive export dynamics and increased productivity. On the other hand, the dominance
of low- and medium-tech segments of production remains. This limits the possibilities
of integration into high-profit segments of global agri-food chains. In conclusion, it can
be argued that the key task of the industry's development is not only to increase
production volumes, but also to change its qualitative structure with an orientation

towards creating greater added value [12].

The presented analysis of the dynamics of the development of the dairy sector of
Ukraine in 2000-2024 indicates deep structural transformations, accompanied by a
reduction in the production base, increased productivity and a gradual reorientation to

foreign markets. At the same time, the preservation of the raw material export model



and the insufficient level of deep processing limit the formation of high added value
within the national economy. This highlights the need for a more detailed study of the

positioning of the dairy sector of Ukraine in global value chains.

In this context, it is important not only to describe changes in production and trade,
but also to assess the degree of integration of the industry into international production
and marketing networks. That is why the next section is devoted to the analysis of the
participation of the dairy sector of Ukraine in global value chains, in particular, to
determine its role, level of involvement and nature of added value creation. The
assessment of the participation of the dairy sector of Ukraine in global value chains
indicates the predominantly peripheral nature of its integration. In the current structure
of global value chains, the stages of design, branding and marketing create the greatest
value. Ukraine remains poorly represented at these stages. This means that the main

function of the sector is to supply primary or partially processed products.

Analytical indicators of participation in GVCs demonstrate an imbalance between
forward and backward linkages. Forward participation is relatively higher, but has a
raw material nature. Backward participation remains limited due to the low level of
technological integration. This indicates weak involvement in complex multi-stage
production networks. Structural analysis of exports confirms the dominance of
products with a medium and low degree of processing. The share of goods with high
added value is consistently low. This means that Ukraine does not participate in the
formation of the final product. As a result, a significant part of the profit is created

outside the country.

From the point of view of the theory of “upgrading” in global value chains,
Ukraine 1s at the stage of partial process renewal. Technological improvement of
production is uneven. However, the functional and product increase in the level of
participation is limited. This indicates the absence of a transition to more complex
functions in the chain. Analysis of the market structure shows a high dependence on
price factors. Ukrainian producers compete mainly on cost, not product differentiation.

This is typical for countries with a low level of participation in GVCs. As a result, the



profitability of the sector is sensitive to global price fluctuations. Institutional analysis
indicates partial harmonization of standards with the EU. However, the level of their
actual compliance is uneven. This creates barriers to entry into premium market

segments. Accordingly, exports are concentrated in less demanding market niches.

The technological component of participation in GVCs remains weak. Only large
enterprises use modern automated production systems. Small producers operate on an
outdated technological base. This forms an internal segmentation of the industry. From
the point of view of creating added value, the share of internal value in exports remains
lower than potentially possible. A significant part of the value is “lost” at the stages of
processing and final sale abroad. This means that Ukraine plays the role of a supplier
of intermediate products. The geographical structure of participation in GVCs is
limitedly diversified. Concentration on individual markets increases the risks of export
instability. In GVC terms, this means low network integration. The lack of multi-

vectority reduces the stability of positions in the global market.

Financial flows within GVCs are also limited. Foreign direct investment in deep
milk processing remains insufficient. This slows down technological renewal and
innovative development. As a result, the sector does not move to functional
“upgrading”. Branding is a critically weak link in integration. Ukrainian companies
rarely form internationally recognizable brands. This means a lack of control over the
final price of the product. The main margin is formed by distributors and retail chains
abroad. Cooperative ties between producers remain underdeveloped. This limits the
possibilities of joint entry into global markets. In GVC terms, this reduces the ability
to collectively “upgrading”. A comparative analysis with the countries of Central
Europe shows that they are much more deeply integrated into the processing and
branded segments. Ukraine, on the other hand, remains at the stage of supplying raw
materials and semi-finished products. This confirms the structural asymmetry of

participation in global chains.

As a result, it can be argued that the dairy sector of Ukraine performs mainly a

resource function in global agri-food chains. Its participation is characterized by low



added value at the national level. The main economic effect is realized outside the
country. Thus, the key strategic challenge is the transition from raw material integration
to functional and product-based increase in participation in GVCs. This involves the
development of deep processing, branding and technological innovations. Without this,

Ukraine will remain on the periphery of global agri-food value chains.

As a result of the study, it was established that the dairy sector of Ukraine
underwent profound structural transformations during the period 2000-2024. There
was a significant reduction in milk production and cattle population. At the same time,
productivity growth was observed in the industrial segment of the industry. This
indicates a gradual transition from an extensive to an intensive development model. It
is determined that the structure of production remains dual, with the predominance of
household farms, which form a significant part of the raw material base. Such a
structure limits the possibilities of stable integration into global value chains. Exports
of dairy products demonstrate positive dynamics, but products of medium and low
degree of processing prevail. This leads to limited formation of added value within the
country. The logistics component also affects the depth of integration. High transport
costs reduce competitiveness in remote markets. This limits the possibilities of entering
global retail networks. Accordingly, Ukraine remains in the role of a regional-level

supplier.

Conclusion. Analysis of participation in global value chains showed the
peripheral nature of Ukraine's integration. The country mainly performs the function
of a supplier of raw materials and semi-finished products. The level of inclusion in
high-tech and branded segments remains low. This leads to the loss of potential added
value at external stages of processing and sales. It was found that the key limitations
of the industry's development are insufficient depth of processing, technological
heterogeneity and limited innovative activity. Also, a significant impact is exerted by
the insufficient level of cooperation of producers and limited access to investment.
Geographical concentration of exports increases the vulnerability of the sector to
external shocks. It is substantiated that increasing the role of the Ukrainian dairy sector

in global value chains is possible only under the condition of structural modernization



of production. The development of deep processing and production of high value-
added products is of particular importance. Strengthening institutional support and
harmonizing quality standards with international requirements are also important. The
implementation of these measures will increase the competitiveness of the industry in
the global market. The study found that the dairy sector of Ukraine has a limited level
of integration into global agri-food value chains. It was determined that the main share
of exports is products with a low level of processing, which reduces the amount of
added value created. The geographical structure of exports, which is characterized by
concentration in individual markets, was analyzed. The dependence of the
effectiveness of participation in global chains on the technological level of enterprises
in the industry was revealed. It was proven that low innovative activity hinders the
expansion of production of products with high added value. The impact of international
quality standards on the competitiveness of Ukrainian dairy products was assessed. The
existence of barriers to entry into highly profitable segments of global chains has been
established. The need for structural modernization of the dairy sector to strengthen its

position in the world market has been substantiated.

Prospects for further research are related to an in-depth analysis of Ukraine's
participation in global value chains based on quantitative indicators. It is advisable to
use international databases to assess the industry's contribution to creating added value.
An important direction is to study the effectiveness of state policy to support the dairy
sector. The impact of innovation and digitalization on the development of the industry
requires further study. An analysis of the possibilities of diversifying export markets
for dairy products is relevant. It is also necessary to study the integration of small and
medium-sized producers into global chains. Further scientific research should be aimed

at developing practical recommendations for increasing added value in the industry.
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