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BIIAUB MNIATIPUEMHUIBKOT AITIABHOCTI HA EKOHOMIYHUY PO3BUTOK KPATHU

The article discusses influence of entrepreneurial activity on economic development of country.
In addition, the article examines international experience related to the role of entrepreneurship for
ensuring regional development in developed countries. The article shows that the development of
small and medium-sized businesses in the Republic of Azerbaijan leads to the dynamic development
ofindividual sectors ofthe economy. Based on the analysis carried outin the article, it was determined
that the role of modern innovative technologies for the development of entrepreneurship are
necessary.

The analysis shows that more attention should be paid to the development of small and medium-
sized businesses in the regions. The development of entrepreneurship in the Republic of Azerbaijan
can play animportantrole in the development of the digital economy.

The issue of the development of entrepreneurship and state regulation of the national economy
analyzed in the article are more relevant for the Republic of Azerbaijan. Effective provision of regional
development depends, first of all, on the correct formulation of the main priorities of state regulation
in the field of business development.

Based on the analysis carried out in the article, it is concluded that ensuring the balanced
development of economic sectors directly affects the growth of the competitive potential of the
national economy. It should be noted that increasing the competitiveness of the national economy
are closelyrelated to the socio-economic development of the regions.

Ensuring the development of small and medium-sized businesses requires improving the national
strategy of economic development. In general, as a result of the analysis, it is concluded that to
develop a strategic development concept for to achieve a sustainable economic developmentin the
regions of the Republic of Azerbaijan and expand the activities of small and medium-sized businesses
are necessary. Itis important to ensure the digital development of the national economy in order to
stimulate entrepreneurial activity in the regions of the Republic of Azerbaijan.

The article identifies the existing problems for ensuring the development of entrepreneurial activity
in the Republic of Azerbaijan by regions, provides suggestions and recommendations for their
elimination.

Y crarrti po3rnsaaeTbcsi BNJINB NigMPUeE MHULILKOT isi/IbHOCTi HA @KOHOMIYHUA PO3BUTOK KpaiHU.
Kpim Toro, y crarTigocnipxeHo mixkHapoaHuii 4OCBIA W00 poJii nianpneMHULTBa A1 3abe3ne4vyeH-
HSI perioHaJsibHOro po3BUTKY B PO3BUHEHUX KpaiHax. Y cTaTTi noka3aHo, L0 pO3BUTOK MaJioro ta ce-
peAaHboro 6izHecy B A3epbanigxaHcbKivi Pecny6niui npu3soanTb 40 ANHaAMIYHOIo PO3BUTKY OKpe-
Mux ceKkTopiB ekoHoMiku. Ha ocHOBi npoBeageHoro B cTarTTi aHanisy BU3Ha4eHo HeooXigHy poJsib cy-
YacHUX iIHHOBALiINHUX TeXHOJIOr i AJ1s1 PO3BUTKY NiQNPUEMHULTBA.
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AHania noka3sye, Lo B perioHax HeobxigHo 6inbLue yBaru npuginsaTn po3BUTKY Masioro Ta cepeaHb-
oro 6i3Hecy. Po3BuToK nignpunemMHuyTBa B A3epbaiigxaHcbkii Pecnybnili Moxe 3irpaTtv BaxanBy
POJIb Y PO3BUTKY UNPPOBOT €KOHOMIKH.

Po3rnsHyTi BCcTaTTi MUTaHHS PO3BUTKY NiANPUEMHULTBA Ta AieP)XXaBHOro peryioBaHHs1 HalioOHa lb-
HOJT ekOHOMIKun GinbLU akTyanbHi ans Asepo6arigxaHcbkoi Pecnybonikn. E¢pekTuBHe 3abe3ne4eHHs pe-
rioHasIbHOro po3BUTKY 3aJ1IeXXUTb, HacaMriepen, Bif BipHOro ¢popmysiloBaHHsI OCHOBHUX NMPiOpUTeTiIB
Alep)xaBHOro perynioBaHHs y cdpepi po3BUTKY NiaNnpUEMHNLTBA.

Ha ocHoBi npoBegeHoro aHani3y B cTaTTi 3po6s1eHO BUCHOBOK, LLjO 3abe3rne4eHHs1 36anaHCcOBaHO-
ro po3BUTKY rasiy3evi eKOHOMikyu 6e3nocepeaHbo BMJINBAE HA 3POCTaHHS KOHKYPEHTOCMPOMOXHOIO
noTeHyiany HauioHasbHOi eKOHOMIkN. Crig 3a3Ha4YnTy, LLLO NiABULLEHHS KOHKYPEHTOCMPOMOXHOCTI
HauioOHa/IbHOi eKOHOMIKU TiICHO NoB’'s1I3aHe i3 coliasibHO-eKOHOMIYHUM PO3BUTKOM PEriOHIB.

3abe3ne4eHHsI pPO3BUTKY MaJioro Ta cepeaHboro 6i3Hecy noTpebye BAOCKOHaNIeHHSI HaliOHaIbHOT
cTparerii eKOHOMiYHOro po3BuTky. Y yinomy, B pe3ynberati aHaniay, 3po6s1eHo BUCHOBOK rpo He-
o6xigHicTL PO3pP06KN KOHUenuii cTpaTeriyHoro po3BUTKYy A4J1s1 AOCSrHeHHs1 CTasioro eKOHOMi4YHOro
PO3BUTKY B perioHax AsepbaiigxaHcbkoi Pecnyoniku ta po3wmnpeHHs RisbHOCTi Manoro Ta cepen-
HbOro GisHecy. [ina ctumynloBaHHS NiANPUEMHULLKOT AisIbHOCTI B perioHax Asep6aiigxaHcbKoi

Pecny6nikv BaxnnBo 3abe3ne4yntmn unppoBunii pO3BUTOK HALiIOHaIbHOT eKOHOMIKMN.
Y cTatTi BU3Ha4yeHo icHylo4i npobaemu wono 3abe3nevyeHHs PO3BUTKY NignpueMHNLULKOIT Bisnb-
HocCTi B A3ep6arigxaHcbkivi Pecnybili no perionam, HagaHo npono3unuii Ta pekomeHaauii wono ix

YCYHEHHS.

Key words: innovation, development, integration, entrepreneurship, transformation, investment.
KnrouoBi cnoBa: iHHoBauii, po3Bumok, inmeepayis, nionpue mHuymBo, mpaHcghopmayis, iHBecmuuii.

INTRODUCTION

In recent years, as a result of the successful economic
policy pursued at the state level, the processes of
economic development in all spheres of the national
economy have been constantly observed in the Republic
of Azerbaijan. However, as in other post-soviet countries,
still sharp differences in the socio-economic development
of the regions of the Republic of Azerbaijan are defined.
The main reasons are also considered to be the uneven
distribution of economic resources across regions.
Economic development in the regions has become
unbalanced. In recent years, the placement of different
infrastructures of the main production and service zones
of the Republic of Azerbaijan in the capital Baku has
accelerated the outflow of population from regions to
cities. This factor has had a serious impact on the
sustainable development of the regions. Taking all this into
account, the Azerbaijani state considers one of the main
priorities to ensure the socio-economic development of
the regions [5].

In general, the proper use of material and natural
resources are necessary to ensure regional socio-economic
development. Itis necessary to increase the effectiveness
of the investment policy carried out in the country. In recent
years, comprehensive economic measures have been
carried out in the Republic of Azerbaijan in order to
effectively use the potential of the regions. A different of
state programs related to the development of regions have
been adopted in this direction. As a result of the

sustainable economic measures implemented in the
regions, the development of small and medium-sized
businesses, poverty reduction, and preservation of
macroeconomic stability have been achieved. The analysis
shows that it is necessary to study in detail the impact of
each region on the country's economy. It is necessary to
identify existing problems and study ways to eliminate
them. One of the main goals facing the Republic of
Azerbaijan, as in other countries of the post-soviet space,
are to determine the main priority directions of
development in economic areas in the spheres of
production and services. At the same time, stimulating the
development of competitive priority sectors of the
economy should be considered necessary [7].

In the conditions of a modern market economy, the
model of an innovative approach plays a necessary role in
the sustainability of socio-economic development of
regions [2]. As a result of the corresponding approach,
various trends in the development of branches of the
national economy are formed. The formation of these
trends are significantly influenced by appropriate measures
carried out on a number of economic priorities [4]. For
example, an increase the standard of living of the
population and the quality of life can be noted as a priority
task. It is necessary to optimize the use of economic
potential by regions. It should be borne in mind that in order
to increase the effectiveness of the state program in the
Republic of Azerbaijan, it is necessary to strengthen state
support for small and medium-sized businesses. In
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addition, the main priorities are
ensuring balanced development
between the regions and improving
the standard of living of citizens. The
next main priority are to ensure the
anti-crisis development of the regions
in the conditions of crises observed
at the global level [3]. Taking into
account the problem of dependence of 0 10
the national economy of the Republic
of Azerbaijan on imports, it is
necessary to develop new production
and service areas with export
opportunities in the regions. Another
top priority across the country is to ensure the innovative
development of theregions. At this time, the development
of knowledge-intensive industries are becoming important
in the socio-economic development of the regions [6].
Thus, as a result of innovative development in the country,
innovative entrepreneurial activity in the fields of
production and service can develop in the regions. In
addition, it is advisable to create regional innovation
centers, scientific, business and business incubators in the
regions. The fulleconomic development of the regions can
be observed as a result of the implementation of the
designated priorities [8].

In recent years, the decline of prices on international
oil markets, global economic crises, and the Covid-19
pandemic have had a serious impact on the national
economy of the Republic of Azerbaijan. It should be borne
in mind that with the self-regulation of the free market, it
is impossible to achieve socio-economic development by
region [1]. The main purpose of the activities carried out
in connection with the development of the non-oil sector
in the Republic of Azerbaijan are the development of small
and medium-sized enterprises with export opportunities
in the country and ensuring the formation of a sustainable
economic system.

2021
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ANALYSIS OF RECENT PUBLICATIONS
ON THIS TOPIC

In the conditions of a modern market economy,
state regulation of the activities of small and medium-
sized businesses is of great importance in ensuring the
development of regions. For example, A.Sh. Shaka-
raliyev in his scientific work noted the need to increase
the role of the state for ensuring the socio-economic
development of the regions [7]. K.N. Abdullayev in his
study showed the need to expand entrepreneurial
activity in the areas of production and services for to
ensure sustainable economic development of the
regions [1].

The main goals of the state for regulating entre-
preneurial activity are to maintain the normal level of
development of the country's economy and ensure the
effective activity of entrepreneurs. M.M. Mahmudov, in his
work, pointed out the need for the role of the private sector
in the proper use of the potential of the regions [5]. In
general, the tasks of regulating the entrepreneurial activity
of the state by regions include:

— adoption and control over the implementation of
the legislative framework defining the economic interests

54,6
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Graph 1. Dynamics of changes of the GDP of the Republic of
Azerbaijan in the recent years (billions USD)

Source: https://www.stat.gov.az/menu/6/statistical_yearbooks/ Statistical
indicators of the Republic of Azerbaijan (Statistical yearbook — 2022).

of small and medium-sized businesses, as well as the
protection of their rights;

— improving the efficiency of state regulation of the
economic development of regions and optimizing the state
budget expenditures for the development of regions;

— reduction of direct intervention and economic
control over the activities of small and medium-sized
businesses in the sectors of production and service;

— creation of favorable conditions for the sale of
products produced by small and medium-sized
entrepreneurs in the domestic and foreign markets, also
monitoring compliance with competition rules;

— maintaining social balance by regions and
supporting differentiation of incomes of the majority of
the population, etc.

These factors determine the main role of the state in
the proper regulation of entrepreneurial activity. For
example, V.N. Vidyapin noted in his research that
increasing the competitiveness of manufacturing and
service sectors plays an important role in the development
of the country's economy [8]. D.V.Kuzmin pointed out the
importance of effective use of local and foreign
investments to increase the competitiveness of national
economy sectors by regions [4]. It should be borne in mind
that a successful economic policy pursued by the state at
the macro level is also able to ultimately ensure the
development of national entrepreneurship, affecting
business activity in the country.

STATEMENT OF THE MAIN MATERIAL

At the state level, continuous economic measures
taken inrecent years towards the development of the non-
oil sector of the Republic of Azerbaijan are yielding
positive results. As a result of the implemented political
and economic measures, the export opportunities of the
country's non-oil sector have also increased.

It should be noted that in recent years there has been
an increase in the dynamics of the GDP of the Republic of
Azerbaijan. For example, if in 2005 the GDP of the Republic
of Azerbaijan was 13.2 billion USD, then in 2010 this figure
was increased to 52.9 billion US dollars (Graph 1). In 2020,
as a result of the impact of the Covid-19 pandemic, a
decline in the national economic development of
Azerbaijan was recorded. However, as a result of the
successful economic policy pursued in recent years, the
pace of economic development has been restored in all
spheres of the national economy. As aresult, GDP of the
Republic of Azerbaijan increased to 42.7 billion US dollars

IHBecTuyii: noaxtuka 1o gocsig N 2023
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Graph 3. Expenditures to technological innovations in the all
industry sector of the Republic of Azerbaijan, thousand manats

(1 USD=1.70 manats (AZN))

Source: www.stat.gov.az / Industry of Azerbaijan (Statistical yearbook 2022).

Table 1. Number of micro, small and medium
entreprises in the Nakhchivan Autonomous
Republic (NAR)

Vears 12‘;?&&?;‘;; Total | Micro | Small | Medium
Azerbaijan (in NAR) |(in NAR) | (in NAR) | (in NAR)

2019 271304 7446 7158 168 120

2020 316370 8615 8330 167 118

2021 |355906 8387 8064 173 120

Source: www.stat.gov.az / Micro, small and medium
entrepreneurship in the Republic of Azerbaijan (Statistical yearbook —
2022).

in 2020 compared to previous years and amounted to 54.6
billion US dollars in 2021.

In recent years, has been a serious change in the
positions of some post-soviet countries in the Global
Innovation Index. Among the post-soviet countries,
Estonia ranked 18th, Lithuania — 39th, and Latvia — 41st.
In addition, Russia was in 47th place, Ukraine — in 57th,
Georgia — in 74th, Azerbaijan — in 93rd, and Tajikistan —
in 104th. For example, according to the Global Innovation
Index, Estonia scored 50,2, Lithuania scored 37,3, Latvia
scored 36,5, Ukraine scored 31, Azerbaijan scored 21,5,
and Georgia scored 27,9 points (Graph 2). The conducted
analysis shows that in the countries of the post-soviet
space are significant progress in the application of modern
innovative technologies.

manats, and in 2021 — by 5848.3
thousand manats. After the end of the
COVID-19 pandemic in the Republic of
Azerbaijan, spending on technological
innovations in all sectors are projected
to increase in the next years.

In recent years, serious changes in
the number of micro, small and medium-
sized entrepreneurs have also been
observed in the Republic of Azerbaijan.
For example, if in 2019 were 271304
business entities in the Republic of
Azerbaijan, then in 2021 this figure
increased to 355906 (Table 1).
Nakhchivan Autonomous Republic is
considered one of the most developed
economic region within the Republic of
Azerbaijan. For example, if in 2021,
compared to 2019, the total number of
entrepreneurs in the Nakhchivan Autonomous Republic
amounted to 7446 people, then in 2021 this figure
increased to 8387 people (Table 1). In addition, in 2021,
the number of micro-entrepreneurs in the Nakhchivan
Autonomous Republic amounted to 8064 people, small
entrepreneurs 173 people, medium-sized
entrepreneurs-120 people. The analysis shows that in
recent years, the activity of small and medium-sized
businesses in economic areas has been expanding in the
Nakhchivan Autonomous Republic.

The internal and external resources of each region
determine the trends of its formation and development.
The transformation and development model are based on
local and global interests. Such systems are regulated
by the influence and scope of closed and external factors.
The criteria of regionalization in the Republic of
Azerbaijan are managed from the point of view of
economic and functional, sectoral and territorial
complexes. Traditional regions are formed mainly taking
into account the interconnection of territories and
sectors of the economy. For example, Nakhchivan
Autonomous Republic are one of the largest economic
regions of the Republic of Azerbaijan. The solution of
the existing socio-economic problems of Nakhchivan is
eliminated taking into account the current economic
situation of Azerbaijan. Nakhchivan Autonomous
Republic, being a region of the Republic of Azerbaijan,

58483
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has its own legislative base and organizational and
economic management structure. Therefore, the
directions of Nakhchivan's socio-economic development
are determined on the basis of a successful economic
policy. In the Republic of Azerbaijan, the existing
economic potential, natural and climatic conditions and
the level of economic development of Nakhchivan differ
from other regions.

The rate of economic growth observed in the national
economy of Azerbaijan directly affect the socio-
economic development of Nakhchivan. Based on its
economic resources, the Nakhchivan Autonomous
Republic can effectively use modern innovative
technologies in economic sectors. In general, it is
necessary to ensure the innovative development of small
and medium-sized businesses in the regions of the
Republic of Azerbaijan (including Nakhchivan). The
introduction of modern innovative competitive
technologies can also affect the cost structure and
product quality.

In recent years, the introduction of modern innovative
technologies in the sectors of production and service has
been successfully continued in the Republic of Azerbaijan.
Thus, the high quality and competitiveness of the
products increases the demand for it in the domestic
market. Every entrepreneur always gives preference to
innovative production technology for the effective
operation of their production and service enterprises. It
should be borne in mind that small and medium-sized
entrepreneurs can get great economic benefits through
the introduction of new technologies. The implementation
of comprehensive measures in the development of
economic regions in the Republic of Azerbaijan ensures
the effective development of the regions. The solution
of the socio-economic problems of the region as a priority
direction becomes possible due to the improvement of
employment and living conditions of the population, the
development of education, healthcare, cultural services
and other spheres.

The socio-economic development of the regions in the
Republic of Azerbaijan are possible thanks to the
implementation of economic reforms and the new
economic policy. Strategic and marketing planning of the
region's development leads to the effective use of its
potential.

CONCLUSION

In general, the analysis shows that it is necessary to
ensure the economic development of the regions of the
Republic of Azerbaijan, including the expansion of small
and medium-sized businesses. Programs for innovative
development of regions in the near future should be
prepared at the state level. In addition, the process of
increasing the production and export of innovative
products by small and medium-sized entrepreneurs in the
regions should be stimulated. The economic measures
taken by the post-soviet countries for the development
of regions and the positive results obtained should be
widely studied. In addition, in order to develop priority
directions of small and medium-sized businesses in
Azerbaijan, it is advisable to improve the mechanisms
for applying tax incentives to these fields. In addition, it

is necessary to reduce the interest rate on loans from
local banks for the development of small and medium-
sized businesses.
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