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®IHAHCOBE 3ABE3NEYEHHS IHHOBALIIVIHOT'O PO3BUTKY ATPAPHOT'O CEKTOPY YKPATHU

The article reveals the peculiarities of the functioning of finance in the agricultural sector of the
economy, presents the specifics of the structure of non-current assets and current assets of
agricultural enterprises, and highlights the impact of military operations in Ukraine on the efficiency
of the domestic agricultural sector. The author substantiates the existence of high economic risks in
the agricultural sector, which requires the organization of effective state regulation with the use of
modern effective financial instruments, reveals the essence of financial resources of agricultural
enterprises through the scheme of their circulation, identifies sources of capital formation and

emphasizes the importance of attracting sufficient own funds.
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It is emphasized that ensuring innovative development of the agrarian sector of the economic
system is the main factor in the stable operation of business structures in this sector and the
achievement of their strategic goals; several destructive factors that negatively affectthe innovative
development of the Ukrainian agrarian sector are identified; the key directions of implementation of
the policy of introducing innovations into the agrarian sector of Ukraine are outlined.

The expediency of applying an integrated approach in the process of organizing financial support
for the innovative development of the domestic agricultural sector is proved, and the instruments for
forming financial resources in the context of applying such an approach are determined.

The article studies the dynamics of capital investments in the agricultural sector of Ukraine and
analyzes the structure of sources of their formation; highlights the trends in the formation of financial
resources by domestic agricultural enterprises and the dynamics of the share of equity capital in
them; assesses the structure of financial resources of national agricultural companies during 2013—
2022; analyzes the formation of net profit (loss) by economic entities in the studied industry.

The authors identify the directions of intensification of innovative development of the domestic
agricultural sector, outline strategic priorities in its financing and present key instruments of
government support for agribusiness in Ukraine in the context of post-war economic reconstruction.

Y crarti po3kputo ocob6nmBocTi pyHKLiOHYBaHHS ¢piHaHCiB B arpapHOMY ceKTopi eKOHOMikn, rno-
AaHo crieyngiky CTpPyKTypy Heob0opOTHUX aKTUBIB Ta 060POTHMNX 3aCO6BIB CisIbCbKOrocnogapcbkux
nigrnpuemMcTB, BUCBIT/IEHO BIUJIUB BiiCbKOBUX il HA TepuTopii YKpaiHn Ha epeKTUBHICTb fisisIbHOCTI
BiTYN3HAHOIT arpapHoi ranysi. O6GrpyHTOBaHO HasIBHICTb B arpapHiii rasy3i BACOKNX eKOHOMIYHUX py-
3uKiB, L0 NOTpPebye opraHi3ayii AieBoro gep)xaBHOro peryaioBaHHs i3 3aCTOCyBaHHSIM CYy4aCHUX
edpekTuBHux piHaHCOBUX iIHCTPYMEHTIB, PO3KPUTO CYTHiIiCTb piHaHCOBUX pecypciB arpapHux
nignpmuemMcTB 3a 40MNOMOIrol0 CXemMu IXHbOro Kpyroobiry, BU3Ha4yeHo gxepersia popmyBaHHs kanirany
Ta HaroJIoLLIEeHO Ha BaXXJINBOCTI 3aJly4eHHS Y [OCTaTHbOMY 006CS13i B1aCHUX KOLLTIB.

HaronoweHo, ujo 3abe3sne4yeHHs iHHOBaLiiHOro po3BUTKY arpapHoi cgpepu rocnogapcbkoi cucre-
MU € roJIOBHUM YUHHUKOM CTabinbHOT QiSNbHOCTI NIANPNEMHNLbKNX CTPYKTYP y LibOMY CEKTOpPI Ta
AOCSArHeHHS HUMU CTpaTeriyHux uinei; BU3Ha4eHO HU3KY AeCTPYKTUBHUX pakTopiB, LUO HEratTMBHO
BIJINBAIOTb Ha iHHOBaLiiHWIA PO3BUTOK YKPaiHCbKOIro arpapHoOro CeKTopy; OKpecJIeHO KJIl04O0Bi Ha-
npsmu peaniszayii noniTukmu BNpoBaaXXeHHS IHHOBaLiv B arpapHy cepy Ykpaiun.

JdoBeneHo AoLuinbHICTb 3aCTOCYBaHHS KOMITJIEKCHOrO rigxoAy 'y npouyeci opraHi3auii piHaHcoBoro
3abe3rne4yeHHs1 iHHOBaLiiHOro pO3BUTKY BiTYN3HSIHOIO arpapHOro CeKTopy, BU3Ha4€eHO iHCTPYMEHTU
¢popmyBaHHSI piHaHCOBUX pecypciB B yMOBax 3aCTOCyBaHHSsI TaKoro nigxongy.

AocnipxeHo anHamiky kanitasbHNX BKAaAeHb B arpapHy cpepy YkpaiHn Ta npoaHanizoBaHO CTPYK-
TYypy Axxepen ix popmMyBaHHSI; BACBIT/IEHO TeHAEeHLUii y popmyBaHHS piHaHCOBUX pecypcCiB BiTYNIHS -
HUMMU Ci/ZIbCbKOrocnogapcbkKUuMu NigrnpuemMcTBaMm Ta ANHaAMIiKy MUTOMOT Barn y HUX BJIaCHOro Kani-
Tany; ouiHeHO CTPYKTYPY piHaHCOBUX pecypcCiB HaLliOHaJIbHUX arpapHuX KoMnaHii ynpogox 2013 —
2022 pokiB; npoaHasizoBaHO popPMYyBaHHS YACTOI O NPUOYTKY (36UTKY) Cyd €eKTamMu rocrnogapioBaH-
HS1 'y BOCAiAKYBaHIN ranysi.

Bu3HayeHO HanpsiMu akTuBi3aLii iHHOBaLiliHOro PO3BUTKY BiTYN3HSIHOIO arpapHOro cekropa 3 ok-
pecJsieHHs cTpaTeridyHnx npiopuTeTiB y Horo piHaHcyBaHHiI, No4aHO KJIIO4YOBi IHCTPYMEHTU YypPsif0BOi
nigTpumky arpo6i3Hecy B YKpaiHi B yMoBax nicissBOEHHOI Big6yaoBM eKOHOMIKN.

Key words: Financial Resources, Financial Support, Innovative Development, State Support, Financial Stimulation,
Agricultural Sector, National Economy.

KnrouoBi cnoBa: gpinarHcoBi pecypcu, gpiHaHcoBe 3abesnederHs, iHHoBauilinul po3Bumok, depicaBHa nidmpum-
Ka, piHaHcoBe cmumyntoBaHHs, aepapHUli cEKmMop, HaYioOHA/IbHA EKOHOMIKA.

STATEMENT OF THE PROBLEM several critical problems that are unlikely to be solved at
IN GENERAL AND ITS CONNECTION this stage of development. In addition, the government is
WITH IMPORTANT SCIENTIFIC unable to stimulate and maintain favorable conditions for
OR PRACTICAL TASKS the agricultural sector, as it is experiencing an acute

Today, Ukraine's national economy is operating in a shortage of financial resources in the public sector of the
wartime environment, which significantly limits the economy.On the other hand, the aggressor's blockade of
capabilities of business entities and the state and creates sea trade routes and ports has made it possible for the
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entire civilized world to understand the importance of
domestic agricultural products and the role of the Ukrainian
agricultural sector in ensuring food security at the
international level. This situation proved that our country
is an important agricultural country in the world and has
significant untapped potential in this area, which can be
fully realized in the postwar period.

Given the above, the agricultural sector and agri-
cultural enterprises, in particular, occupy a special place
in the Ukrainian economy, as it is in this sector that
domestic entrepreneurs have significant undiscovered
opportunities, the realization of which requires the
construction of an effective mechanism for financial
support of this type of activity. It is worth noting that the
agricultural sector is one of the few that has a strong
competitive position in the global market and opportunities
to sell high-value-added products. However, their
consolidation and growth require the availability of
affordable and risk-acceptable financial resources on the
domestic market, as domestic farms typically use their
capital, short-term bank loans, and accounts payable. This
situation prevents them from investing capital in the
modernization and renewal of their material and technical
base and therefore does not contribute to improving the
quality of agricultural products as a key factor in increasing
competitiveness. Given the outlined situation in the
national economy, an important and relevant area of
research in the current conditions is to identify additional
sources of capital formation and search for reserves to
strengthen the financial condition of agricultural enter-
prises to develop new markets and create prerequisites
forinnovative development.

ANALYSIS OF RECENT RESEARCH
AND PUBLICATIONS, WHICH INITIATED
THE SOLUTION OF THIS PROBLEM
AND ON WHICH THE AUTHOR RELIES,
THE SELECTION OF PREVIOUSLY
UNSOLVED PARTS OF THE GENERAL
PROBLEM, WHICH IS THE SUBJECT
OF THIS ARTICLE

The peculiarities of building a financial mechanism for
ensuring innovative development of the agricultural sector
in the regions of Ukraine are studied by the following
domestic scholars: A. Bilochenko, I. Hushcha[1], T. Holban
[2], Ya. Dropa, M. Petyk [3], L. Kustrich [4], A. Mykhailov
[5], N. Petrenko [7], S. Polishchuk, S. Piatachenko [8],
S. Sus[9; 10], S. Urba, O. Chervona [11] and others.

Taking into account the significant achievements of
Ukrainian scientists in the direction of solving the
problems of improving the financing of innovative
activities of domestic agricultural enterprises in 2022,
new challenges appeared in this area that require an
immediate response, in particular: identifying additional
sources of capital formation of agrarians in conditions
of economic reconstruction, their use of innovative tools
for attracting financial resources, finding directions for
improving the government's financial policy regarding the
activation of innovative activities in the field of regional
agriculture, building an effective strategy for the
innovative development of the agricultural sector of
Ukraine.

FORMULATION OF THE GOALS
OF THE ARTICLE (TASK STATEMENT)

The purpose of the article is to improve the financing
mechanism for the innovative development of the
agrarian sphere in the territorial communities of Ukraine
under the conditions of accession to the European
Union.

PRESENTATION OF THE MAIN MATERIAL
OF THE STUDY WITH A FULL
JUSTIFICATION OF THE OBTAINED
SCIENTIFIC RESULTS

Since the days of Kievan Rus, Ukraine has always been
famous for the industriousness and ingenuity of its people,
fertile chernozems, and rich rivers, which contributed to
the rapid development of agriculture, which has remained
apopular type of activity even today. It is not for nothing
that Ukraine is often called the granary of the world, and
the products produced are known in many countries, as
they have high quality and uniqueness of varieties, which
ensures an appropriate level of international compe-
titiveness.

The agricultural sector by its nature has significant
differences from other types of economic activity, as it
produces products of animal and plant origin and uses land
in the production process, which is the main resource that
cannot be replaced. Land resources for any state are very
important and expensive, and if they are used incorrectly,
or depleted, they will require huge capital investments for
restoration, which will take place very slowly with
unpredictable results. It should be noted that basic assets
(land, granaries, elevators, agricultural machinery) are very
expensive for farmers and require the accumulation of
significant amounts of financial resources. This determines
the need for the services of leasing companies and the use
of available long-term credit.

The key feature of the structure and composition of
non-current assets of agricultural companies in comparison
with industry is that, along with the main means that were
created in other types of activity (machines, equipment,
buildings), special means of labor function — various types
of animals and perennial crops, which also have human
labor in the form of caring for them and growing fruits.
Their share in the structure of the main means of production
is quite significant in farms that grow and fatten animals.
This feature of the structure of non-current assets is
reflected in the process of reproduction of the main means
of production: if machines, equipment, buildings, and other
main means can be in production processes until they are
completely worn out, then perennial plantations actively
function throughout the year only within the limits of the
productive (vegetation) period. Such features should be
taken into account by farmers to increase the efficiency
of the use of all structural components of non-current
assets.

Any agricultural production has a constant need for
financial resources for ongoing and capital repairs,
improvements, improvements, and renewal of fixed assets,
which is reflected in the cost of agricultural products and
the need to create appropriate reserves. Depreciation in
agriculture forms a real item in the cost of production,
which ensures the continuous functioning of agricultural
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appearance of losses in many companies.

In general, it should be noted that the economic
activity of the agricultural sector is characterized by
the presence of significant uncertainty and risks, which
determine the peculiarities of the organization of
finances and argue for the need for government
regulation of the functioning of agricultural enterprises
with the help of the use of modern effective tools: the

provision of various subsidies, simplified conditions
for making mandatory payments, the use of pre-

Production process
resources
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Sale of products, formation
\| of a fund of additional
/| released primary financial

ferential crediting system for agrarian business,
creation of an effective mechanism for insurance of
existing risks, promotion of the development of an
affordable agricultural machinery leasing market, etc.
Taking into account the above, it is advisable to
highlight the economic content of the financial
resources of agrarian companies from the point of view

Distribution of financial resources

of a tool (means), which contributes to their smooth
functioning throughout the entire life cycle (from the

Fig. 1. The place of financial resources in the
development of the agricultural sector

formed by the authors.

machinery, as it is an important source of financing its
reproduction.

The key function of finance in the agricultural sector
is the regulation of the movement of working capital to
ensure its continuity and the gradual transition of stocks
and costs into a more liquid form and, upon completion of
the turnover, receiving proceeds for the sold products. It
is also necessary to implement the management of working
capital to prevent the subsidence of financial resources in
the sphere of circulation (in receivables) and to create
conditions for timely and full receipt of proceeds from the
sale and achievement of the necessary level of financial
autonomy of the agricultural company.

The composition and structure of working capital in
the agricultural sector have their characteristics, which
determine the sources of formation and directions of use
of working capital. For example, such components as
seeds, fodder bases, organic fertilizers, and other
components must be constantly renewed throughout the
entire cycle of current assets at the expense of own
production. These items are usually not subject to sale and
remain in the production area until the start of the next
operating cycle, which significantly affects the working
capital ratio and the duration of the production process.

Today, a significant number of agricultural business
entities are in a state of crisis, their financial stability is
impaired, and the formation of financial resources is
significantly influenced by the difficult economic situation
in the country, in particular: frequent devaluation of the
hryvnia, a significant decrease in the level of average
household incomes, the need to standardize agricultural
products by the requirements of the EU and other
developed countries, disruption of stability in the global
economic system, the impact of the war in Ukraine on
procurement policy at the international level, the lack of

formation of authorized capital, the formation of fixed

and current assets, the organization of the production

process and obtaining financial results). It is expedient

to reveal the essence of the financial resources of
farmers with the help of a scheme of their circulation and
role in the process of extended reproduction and
development of the enterprise (Fig. 1).

Financial resources of agricultural business entities are
the sum of all the company's own and involved sources of
current and non-current assets formation in value terms,
which are designed to ensure continuity of the production
process, timely and complete fulfillment of financial
obligations, and stimulate high rates of economic develop-
ment.

The availability of capital on the market at an affor-
dable price (both owned and borrowed) is important in
financing the activities of agricultural enterprises. Today,
investment and financial activities hurt the functioning of
the agricultural sector, which is reflected in the reduction
of its financial results and losses. The key factor in the
decrease in profitability is the sky-high price of certain
types of capital that was mobilized in production activities
and the slow development of the stock market. In the end,
agricultural companies are forced to direct a significant
part of the proceeds to the maintenance of the financial
resources involved and to reduce the amount of profit
investment in the development of the company and renewal
of fixed assets.

Agricultural enterprises form financial resources from
all available sources (similar to industry and other types
of activity), however, during recent times, their functioning
usually provided their funds, which determined their high
financial stability even during the global financial crisis. It
is quite difficult for many farms to count on the attraction
of capital investments because investors are interested in
investing only in highly profitable productions of the
agrarian sector, therefore many enterprises that produce
important products and need to renew fixed assets remain
with limited financial resources. This necessitates state
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support for such farmers, which can take many forms
(stabilization of the agricultural market, stimulation of the
development of start-ups, assistance in updating and
modernizing equipment, etc.) and create prerequisites for
ensuring the financial stability of the agricultural sector.

Ensuring the innovative development of the agrarian
sphere of the economic system is a key condition for the
stable activity of business structures in this sector and
their achievement of strategic goals. The creation of
prerequisites for the activation of investment and inno-
vation activity is characterized as the main factor of
economic progress since innovations are the hidden
reserve of increasing the company's financial results
because they make it possible to reduce the cost of
agricultural products, improve their quality, and strengthen
competitiveness on domestic and international markets.

It should be noted that the production processes in
the agricultural sector are quite complex from the point of
view of the combination of equipment and technology,
which requires the use of special methods and principles
of management of innovative activities, the use of several
approaches to the introduction of new products, and the
activation of the state's participation in creating
appropriate conditions for the inflow of investments. On
the other hand, the influence of several factors (natural,
climatic, and other) on production processes in agriculture
significantly increases the degree of uncertainty, which
negatively affects the conduct of innovative activities. In
addition, domestic farmers are closely dependent on
foreign models of agricultural machinery, which partially
violates Ukraine's food independence. With the beginning
of the war in the south of the country, a large amount of
such equipment, which was still under leasing, was lost,
which, in part, reduced the innovativeness of the national
agricultural industry.

The reason for the low level of innovative activity in
the agrarian sphere is usually considered to be the low
effectiveness of the organizational and economic
mechanism for implementing the achievements of science
and technology. This situation contributes to the further
degradation of certain types of activities in the agricultural
sector, the increase in the cost of agricultural goods, the
deterioration of product quality, and, as a result, the
decrease in the competitiveness of Ukrainian commodity
producers in this area, which slows down the development
of rural regions and does not contribute to increasing the
level of welfare of citizens engaged in agriculture.

The innovative development of the Ukrainian agrarian
sector is influenced by several destructive factors, in
particular: ineffective management of NTP and weak
cooperation between the government and agrarian
entrepreneurs; constant reduction of capital investments
in agricultural research and development; lack of qualified
workers in the field of agriculture; low level of aggregate
demand for innovative agricultural goods and services;
reducing the size of the allocation of financial resources
to agricultural scientific and technical research, innovative
projects and programs; lack of algorithms for financial
regulation of innovative development of the agricultural
sector, etc.

Scientists and practitioners include the key directions
of implementation of the policy of introducing innovations

in the agricultural sphere of Ukraine: improvement of
regulatory and legal support for innovative activities and
the formation of enhanced legal protection for investors
who invest in the domestic agricultural sector; carrying out
multifaceted stimulation of the development of agricultural
production in an innovative way; development of a strategy
for innovative development of the agro-industrial sector
of the economy; the use of effective types of partnership
and cooperation and the creation of the necessary
organizational and economic ties between institutes in the
agrarian sphere; staff training and advanced training of
personnel and their acquisition of skills and abilities in
conducting activities in the innovative direction; streng-
thening international cooperation of Ukrainian agrarian
business entities in the innovative sphere.

The innovative development of the agricultural sector
in any country is significantly influenced by progress in
industry, which is the main supplier of machinery and other
means of production to agriculture. Adequate financial
support is the main guarantee of innovative progress of
the agricultural sector from the industrial production of
agricultural products, which will become the basis for
increasing thereturn on fixed assets. This is evidenced by
the significant subsidization of farmers in the world's
leading countries (the European Union subsidizes
agriculture by half, and Japan by three-fourths). The basis
of such a trend is the peculiarity of the agrarian sphere,
which is characterized by the law of diminishing returns,
which determines the need to attract external financial
resources. Such capital mobilization can take place with
the involvement of related industries that have a high
progressive capital return and produce the lion's share of
knowledge-intensive products (for example, the Ukrainian
manufacturing industry).

The use of such a scheme in the financial provision of
innovative progress of the agricultural sector will make it
possible to prevent the implementation of a false strategy
for the development of the domestic economic system and
to consider foreign capital investments from a negative
point of view since developed countries today do not show
interest in investing in the Ukrainian manufacturing
industry. At one time, when Ireland joined the European
Economic Union, its agricultural sector began to attract
large-scale foreign capital investments, but they did not
create the prerequisites for the development of this sector
which only led to a significant debt burden on the
population engaged in agriculture. This was a consequence
of the formation of too much production potential, which
was difficult to realize since it was not possible to reach
the relevant markets for the sale of agricultural products.

The application of a complex approach to the financial
support of innovative progress in the domestic agricultural
sector is usually aimed at the formation of innovations and
their implementation in local agricultural production. Tools
for the formation of financial resources under the
conditions of application of such an approach are
expedient to systematize in several directions: financial
support of fundamental and applied agricultural
developments; development and use of modern digital
tools for attracting capital to finance the creation of
innovative products in the agricultural sector; tools that
determine the scope of operational and sales activities of
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formed by the authors using [6].

agricultural enterprises, the introduction, and disse-
mination of innovations; capital formation tools that will
determine only the dimensions of implementation, pro-
motion, and distribution of innovative products; covering
expenses related to the introduction of innovations in the
agricultural sector of the region.

The consequences of applying a comprehensive
approach to the financial support of innovative progress
in the agricultural sector should be the formation of a
financial mechanism for stimulating the strategic innova-
tive development of a certain territory or community.

In a situation of capital shortage for financing scientific
and research works, it is expedient to implement a concept
in which the government fully provides funds for carrying
out fundamental, and commercial structures to invest in
the implementation of applied research. To effectively
implement applied research, it is necessary to create
favorable conditions for the functioning of venture
companies and to allocate sufficient budget funds for the
activities of territorial scientific institutions that conduct
scientific and research activities in the agricultural sector.
Investing financial resources only in the process of
production of agricultural products in the region pursues
a complex goal, which consists of the development of
innovative products, improvement of the technological
structure of operational processes, the use of modern
approaches to reducing damage to the environment, the
constant introduction of innovative digital technologies
in the agricultural sector, etc.

It is necessary to note the peculiarities of agricultural
production, which must be taken into account when
financing agricultural innovations. The specificity of
agriculture lies in the fact that along with industrial means
of production, biological factors — animals and plants,
and the land is filled with biota — take an active part in
the production process. Their development is subject to
thelaws of nature and depends on such factors as climatic
and weather conditions, heat, humidity, solar radiation, and
the availability of nutrients. Extended reproduction in
agriculture occurs in the process of interaction of
economic, social, and natural-biological processes.
Therefore, when financing the process of creating
innovations in the agricultural sector, it is necessary to
take into account the requirements of not only economic
but also social and natural-biological laws. In the process

of agricultural production, natural and biological laws, in
particular equivalence, irreplaceability, and the totality of
vital factors, the laws of minimum, optimum, and maximum,
are of particular importance. The effect of the law of
irreplaceability of production factors is manifested, for
example, in the fact that insufficient solar radiation cannot
be compensated by agricultural technology, etc. [9, p. 128].

In many countries of the world, in which the agrarian
sector occupies a significant specific weight in the
structure of the economic system, studies aimed at
identifying factors that influenced the positive and
negative results of financial support for the innovative
progress of the agrarian sector in the context of individual
territorial communities have become widespread. A study
of the experience of the world's leading countries confirms
the use of a large number of coefficients, which are used
to analyze the degree of innovative progress and determine
it by several factors. Well-known international institutions
form a set of their parameters that highlight the degree of
innovative capacity of the state or individual territories,
the most popular of which include:

1. The indicator of scientific and technical capacity,
which is part of the integral coefficient of the analysis of
the degree of competitiveness of the economic system of
the state. Usually, researchers consider sustainable
economic progress from the perspective of medium— and
long-term expectations based on several parameters that
determine macroeconomic parameters, the quality of the
institutional environment, and technological progress.

2. Formation of the rating of innovative economic
systems by well-known institutions (for example,
Bloomberg), which are determined based on data on the
activity of scientific and research activities, the production
of the latest products, the increase in labor intensity, the
quality of educational services, and the number of
economic entities in the state in which there is an
innovative ingredient

3. The set of parameters for the analysis of innovative
activity, which are used by EU countries to conduct a
comparative assessment, covers several indicators, which
are systematized into the following groups: human
resources; production of new experience, and skills;
transfer and application of modern achievements of
science and technology; financial support for the
implementation of innovation policy. The analysis of
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innovation policy based on this approach makes it possible
to make rational decisions regarding the stimulation of NTP
in the agricultural sector.

4. Vertical and horizontal analysis of the progress
of the innovative economic system is carried out by
OECD employees in individual countries of the world.
The set of parameters proposed by the organization
covers the share of the high-tech sphere of the economic
system in the goods and services of the processing
sector of the industry; the activity of scientific and
research activities; the size of capital investments in
the scientific sector; generation and production of
information technologies, software; the number of
people employed in the field of scientific research and
modern technical developments; dimensions of patent
activity.

In the conditions of developing the parameters of the
analysis of the effectiveness of financial support for the
innovative progress of the agrarian sphere of territorial

communities, it is advisable to take into account: the size
of the aggregate demand and the size of the financial
potential for the implementation of innovative activities
by farms and agrarian companies; the real ability to
introduce novelties and inventions by the actual resource
provision, the experience of employees, environmental
regulations, domestic standards and the progress of digital
technologies, etc.; the presence of innovative institutions
and organizations and the potential for creating and
disseminating the results of scientific research activities
(organization of scientific conferences, round tables,
discussions).

It is worth noting that the implementation of reforms
in agriculture did not contribute to the improvement of
financial support and the attraction of investments in the
agrarian sphere. This is evidenced by the drop in the
absolute volume of capital investments in agriculture,
forestry, and fisheries of Ukraine during 2018—2021 by
almost UAH 17 billion or by -25.68% (Fig. 2). An identical

100,00% 93:61% 1800000,0
90.00% /’ - 1600000,0
80.00% - 1400000,0
70.00%

- 1200000,0
60.00%

50,09% - 1000000,0

50,00% -

- 800000,0
40,00% -

- 600000,0
30,00% -
25 - 400000,0
10.00% - 2000000

0,00% - 0.0

%) b & o A ) S N\ " )2
O ™ 8 o 8 o >~ 3 v 3
+® ® ® ® » » P » +® Qqq,“
mmm Financial resources of agricultural enterprises, million UAH R

== Share of equity capital of agricultural enterprises m liabilities, %
===The share of equity capital of Ukrainian enterprises in liabilities, %

Fig. 4. Dynamics of financial resources of agricultural enterprises
of Ukraine for 2013—2022, at the end of the period

formed by the authors using [6].




~.~‘§§M~\§§ NAA VKA

8
i Current liabilities
90% and provisions
80% " 410808 4 R R
0
4 0
70%
7 0
B i 3 902 - = Long-term
50% 4+ | 16,128 48 liabilities and
093¢ 9 b collateral
40% -
30% N . e 3
5 o 4.03 4 4 ] o ~ il
20% - ° 40880
m Equity
10% - -
0% T T T T T T T T T v
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022(m)

Fig. 5. Dynamics of the structure of financial resources of agricultural enterprises of Ukraine
for 2013—2022, at the end of the period

formed by the authors using [6].

situation can be observed with the dynamics of the share
of agricultural capital investments in their total volume,
which decreased from 14.33% to 9.29% in the period
2018—2021, i.e. by 5.04 percentage points.

This confirms the negative trends observed in agri-
culture, forestry, and fisheries in recent years and the need
to implement a policy of financial stimulation, because,
compared to other types of economic activity, the agrarian
sphere has a low attractiveness for investors due to high
uncertainty in obtaining final results.

In addition, it is worth paying attention to the structure
of capital investments in agriculture, forestry, and fishing
by sources of financing (Fig. 3), which shows that the lion's
share of it is occupied by own financial resources
(compared to 2018, their share increased by 4.04
percentage points and was 90.84% in 2021). The share of
credit resources in aggregate capital investments of
farmers looks alarming, although its slight gradual increase
from 8.51% in2019t0 8.77% in 2021 (by 0.26 percentage
points) inspires optimism. Other sources are not of
significant importance in financing investments in non-
current assets and their share is less than 1% [6].

A key indicator in the mobilization of financial
resources by agricultural enterprises is compliance with
the level of autonomy of funding sources, i.e. maintaining
a high share of equity capital. Fig. 4 shows the dynamics
of financial resources of agricultural, forestry, and fishing
enterprises, highlighting the specific weight of their
capital. As the diagram shows, in general, during the
analyzed period, the volume of financial resources
increased more than three times and reached its greatest
valuein 2016 — UAH 1537319.1 million.

The share of the equity capital of Ukrainian enterprises
in total financial resources ranged from 24.48% in 2016
to 34.14% in 2013, and in 2019—2022 it increased by
approximately 1 percentage point, which indicates the
strengthening of financial independence. On average, the
specific weight of own financial resources of Ukrainian

business entities was about 25%, and this level is
significantly lower than the average for agricultural
enterprises of Ukraine by almost two times (except in 2016,
when these shares almost balanced out). The increase in
the share of equity capital of agricultural enterprises as of
September 2022 is a preliminary result since the annual
results have not yet been summarized. At the same time,
at the beginning of the war, farmers had to rely only on
their strength. This shows that the degree of financial
independence of agricultural enterprises is about two times
higher than the average level of all domestic economic
entities [6].

A negative phenomenon is also the fact that in the
structure of financial resources, there is a significant
specific weight of current liabilities and a very low share
of long-term liabilities and provisions. This proves that
agrarians constantly need to look for highly liquid funds
to repay obligations that are due shortly. This situation
hurts the liquidity of agricultural enterprises and their
working capital.

Therefore, in this direction, government assistance
in providing them with preferential long-term loans for
the formation of investment resources is important (Fig.
5). As for long-term liabilities, their share overall
decreased from 13.74% to 6.8% (by 6.94 percentage
points) over the analyzed period, and its lowest value was
4.03% in 2016. However, during 2016—2021, we observe
a positive trend, which consists of a gradual increase in
the specific weight of long-term liabilities (by 4.99
percentage points) and a decrease in the share of current
liabilities [6].

An important internal source of the formation of
financial resources of any economic entity is the net profit,
which reflects the final results of the enterprise's activity,
and its sufficient value can be a factor in the activation of
investment activity. Fig. 6 shows the dynamics of net profit
(loss) of agricultural enterprises in comparison with all
economic entities of Ukraine [3, p. 157].
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As you can see, these charts show a slight upward
trend in the net profit of farmers over the analyzed period —
by UAH 76,085 million or more than four times. In general,
it is worth noting that the absolute financial results of
agriculture, forestry, and fisheries were usually at a rather
low level, although starting from 2017, they are gradually
increasing, and sometimes decreasing.

Interestingly, the net profit (loss) of farmers did not
significantly react to the start of military operations on
the territory of Ukraine and the aggravation of the
economic and socio-political situation in 2014, compared
to all domestic economic entities, which received a record
net loss in this year — UAH 590,067 million. Moreover,
throughout the analyzed period, the agricultural sector of
Ukraine was never unprofitable, although it did not receive
the expected amount of profits.

This partly refutes the statement about the bad
investment climate in this field and gives good reasons
for the state to implement an effective financial policy to
attract investment resources to agriculture. Convincing for
this is the fact that many types of agricultural products
have long gained popularity outside of Ukraine (oil, wheat,
corn, vegetables and fruits, dairy products, etc.), have high
competitiveness, and their producers have great potential
for developing new sales markets. However, the beginning
of the war in Ukraine significantly changes the situation,
and based on the results of the first 9 months of 2022, we
ascertain the fact of unprofitable activity not only of
agricultural but also of all domestic economic entities [3,
p. 158].

To speed up the innovative progress of the domestic
agricultural sector in individual regions, it is expedient
to develop an effective government-stimulating financial
policy that will cover a range of measures and combine
the efforts of the state and private businesses. It is
necessary to create prerequisites for the formation of
sufficient financial resources by entrepreneurial
structures in the field of agriculture, which will be formed
based on developed state programs, which will cover
measures aimed at the activation of innovative activities.
Such measures should include the provision of affordable
agricultural lending (reasonable level of interest on loans,
activation of medium— and long-term credit programs
for farmers); state participation in financing the

innovative progress of the Ukrainian agricultural sector
using modern methods and tools; involvement in capital
formation by agrarian business structures of large
companies that are interested in the results of their
operation. In general, the strengthening of the innovative
orientation of the domestic agricultural sector will help
toincrease its investment attractiveness and increase the
volume of capital investments, which will become a
serious basis for the development of the European market
in the conditions of granting Ukraine membership in the
European Union.

The construction of the financial and economic
mechanism of the agrarian sector should take place by
the outlined strategic directions of innovative
development, namely: the formation of systems of
legislative stimulation of innovative activity; the use of
program-target management in the development and
implementation of innovations in the agriculture of
territorial communities; strengthening cooperation
between government institutions and private business to
accumulate sufficient financial resources based on the
formation of the latter's interest in the implementation
of joint socially important programs and projects at the
regional level.

An effective way to activate the process of
development and implementation of innovations in
agriculture is to attract state financial resources based
on established partnerships with commercial
structures. This will help to form mechanisms for the
concentration of various sources of funds for the
activation of innovative activities in the agricultural
sector, as well as to fairly distribute financial results
among all subjects of such a mechanism, which will
contribute to increasing the efficiency of spending
state funds.

The experience of the developed countries of the
world convinces that the government directly stimulates
the profitability of agricultural companies due to the
construction of price regimes and production
restrictions, the establishment of maximum market
prices for certain types of agricultural products, the
formation of effective antimonopoly legislation and with
the help of other tools. In the national economy,
government stimulation of the development of the
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agrarian sector covers several programs related to the
financial support of scientific and applied research,
preferential lending to farms, and a program to support
fishing, crop production, poultry production, and
livestock production.

CONCLUSIONS FROM THIS STUDY
AND PROSPECTS FOR FURTHER
EXPLORATION IN THIS DIRECTION

So, it is worth noting that using separate instruments
of government support for agribusiness in Ukraine based
on the implementation of foreign experience will be quite
difficult given the peculiarities of the modern development
of the domestic economy. The activation of government
support usually requires the allocation of significant
amounts of state funds, whichin today's conditions, given
the large deficit of the state budget, does not seem to be
an entirely realistic task. In addition, in the conditions of
war, it is necessary to increase the number of stocks of
agricultural products and to send their surplus to export,
to maintain a high level of food security. At the same time,
the agro-industrial complex, which suffered significant
losses as a result of the war, needs significant support
from the state today, and it needs to improve the financing
mechanisms for recovery and ensure further full-fledged
development.
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