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OF LEASE OPERATIONS
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OCOBAUBOCTIBHYTPIIIHbOTIO AYAUTY OPEHAHUX ONEPALIIV B AIIABHOCTI
MMIAITPUEMCTBA

The article proves that internal audit of lease operations is considered to be a mandatory and
integral aspect of its management. The efficiency of economic activity largely depends on the rational
management of property, including leased property. The control of lease operations is aimed not
only atidentifying and eliminating deviations and violations in the reflection of lease operations, but
also at affecting the financial performance of the enterprise.

Itis determined that the internal audit of lease operations is a process of monitoring and verification
of business transactions that affect the structure of the enterprise’s property without ownership of
it, and affect the formation of the cost of products and services provided, as well as the financial
result of the enterprise as a whole.

Itis established that internal audit acts as an independent, effective type of control over the financial
and economic activities of economic entities. One of the urgent problems that has arisen at the present
stage of domestic auditis related to the formation of specific and sectoral methods for conducting
an audit of financial leases of fixed assets, and the theoretical and methodological basis for its
conduct.

It is stated that the main purpose of the internal audit of lease operations at an enterprise is to
identify violations and deviations and prevent them, the feasibility and rationality of leasing, the
reliability of their accounting, the correctness of accrual and payment of lease payments.

It is determined that, in order to prevent violations in lease transactions, considerable attention
should be paid to contractual relations in the following areas: the procedure for transferring the leased
object; formation of the lease payment; reimbursement of operating expenses, repair and
improvement of the leased object; the right to depreciation and the procedure for returning the leased
object.




It is found that an efficiently organized and established internal audit contributes to the
establishment of an optimal functioning system. It provides timely information on the condition of
the leased object, contributing to the increase of economic benefits from its operation, maintenance,
improvement and disposal.

B cTaTtTi sjoBeaeHo, Lo BHYTPILLHI ayAUT OpeHAHUX ornepawlii BBaXaeTbCs1 060B '93KOBUM Ta He-
Bifi’€MHUM acrekToMm ii ynpaBniHHS1. EQpeKTUBHICTb rocriogaproBaHHs1 3Ha4HOIO MipOI0 3aJ/1e)XXUTb Bif
pauioHasibHOro ynpasJsiiHHSI MaliHOM, BKJ1l04alo4Yu opeHgoBaHe. KOHTposib opeHaHUX onepawin cnps-
MOBaHUWI He TnLLe Ha BUSIBJIEHHSI Ta YCYHEHHS BiAXWJIeHb Ta NMopyLUeHb y BifobpaXxxeHHi opeHaHNX
onepadiv, ane  Ha BIMB Ha piHaHCOBUN pe3ynbTaT [isiNIbHOCTI NiANPUeEMCTBa.

BusHa4eHO, L0 BHYTPILUHIA ayANnT OpeHaHUX onepadin — e npouec CoCTepPeXXeHHSs Ta NepeBipKu
3AaificHeHHs  rocnogapcbKux onepadii, ki BNanBaloTb HA CTPYKTYPY MariHa nignpnemMmcTea 6e3 npa-
Ba B/IaCHOCTi Ha HbOro, Ta BNJINBaloTb Ha popmMyBaHHS cObiBapTOCTi BUpOOeHOT npoayKyii Ta Haga-
HUX rOCJ1yr, a TaKoXX Ha piHaHCOBMI pe3ynbTaT NignPUEMCTBA B LiiJIOMY.

BcTaHOB/1€HO, WO BHYTPILUHIA ayaANT BUCTYNAa€e B POJli He3aJ1Ie)XHOoro, e(peKTuBHoro suay KOHTpo-
o piHaHCOBO-rocnonapcbkoiAiaIbHOCTI cy6 'ekTiB ekoHOMiku. OAHIEIO 3 aKkTyasibHUX Npo6siem, ska
BUHUKJ1a HA Cy4aCHOMY eTarni BiTYN3HSIHOIro ayaunTy, NoB'ss3aHa 3 popMyBaHHSIM crieyniyHnx i rany-
3eBUX MeToavK NpoBeneHHs1 ayANTOPCbKOI nepeBipku piHaHCOBOT opeH AN OCHOBHUX 3ac00iB, € Te-
opeTu4YyHa Ta MeToanYHa OCHOBA ii NpoBeAeHHS.

KoHcTaroBaHO, LLJO rOJ/IOBHOIO METOIO NMPOBeAEeHHSI BHYTPILLHbOIro ayanuTy opeHaAHUX onepawyiv Ha
nignpuemMcTBi € BUSIBJIGHHSI MOPYLUEHb i BiAXWJ/IeHb Ta iX nonepeaXxeHHs, AOUiNbHICTb Ta pauio-
HaslbHIiCTb 3QiliCHEeHHSsI opeHan, AOCTOBIPHICTb ix BigoOpaXKeHHs B 00/1iKy, NPaBubHICTb HapaxyBaH-
HSI Ta criyiaTM OpeHAHUX niaTexis.

BusHa4yeHo, o 415 3anobiraHHs NOpyLUEeHHSIM NPy 3[iliCHeHHIi opeHaHUX onepauii cnig 3Ha4yHy
yBary npuainaTv 4oroBipHUM BigHOCUHaM 3a TaKMMMU HanpsMKaMu: nopsifok nepegadi o6 'ekra opeH-
Aan; opmMmyBaHHSI OPEHAHOro njaTexy; BifAllKoAYyBaHHS1 eKcruiyaTtaliiiHUX BUTPaT, PeMOHTY i no-
NlinuweHHs1 06'eKTa opeHaN; NPaBo Ha aMOPTU3aLilo Ta NOPSAOK NOBEePHEHHS1 00 ' €eKTa opeHAuN.

BctaHoBneHo, epekTUBHO OpraHi3oBaHUN Ta Haslaro4>XeHUn BHYTPILUHUNA ayanNT CrIPUSIE Hanaron-
JKeHHIO ONTUMaJsibHOI PYHKLiOHYIOYOi cuctemu. BiH O3BOJIIE CBOEYAaCHO OTpuMyBaTH iHgpopmauiro
ujoA0 cTaHy OPeH[0BaHOI0 00 '€KTa, CNPUSIIOYU NigBULLLe HHIO eKOHOMIYHUX BUTiL Big ioro ekcnnya-
Tauii, yTpumaHHs, noninweHHs1 Ta BUGYTTS.

Key words: internal audit, control, accounting, lease transactions, inspection, violations.
KnrouoBi cnoBa: BuympiwHit aydum, KoHmposs, 0bikoBe Bido6paxceHHs, opeHOHI onepauyii, nepeBipka, nopy-
WeHHS.

FORMULATION OF THE QUESTION

At the current stage of economic development in
Ukraine, there is a problem of raising funds for the
purchase of new equipment, the latest technologies and
expansion of production. Due to the limited access to
credit resources of the banking system, lease is the best
and most affordable means of updating the means of
production. As a result, the company faces the issue of
internal audit of the effective use of leased property and
lease operations, and the identification, prevention and
elimination of existing violations requires the use of
optimal internal audit methods.

ANALYSIS OF RECENT RESEARCH
AND PUBLICATIONS

The issue of the procedure for organizing and
conducting an internal audit of lease operations was
studied in the works of T.A. Butynets, A.S. Tsybulska,

T.0. Melikhova, A.P. Makarenko and others. Nevertheless,
the issues of sequence and directions of control actions
to obtain reliable information about the leased object,
the state of operation, and the calculation of lease
payments remain unresolved, which further leads to
deviations and violations in the process of conducting
business activities.

THE PURPOSE OF THE ARTICLE

Toinvestigate and reveal the aspects of internal audit
of lease operations and propose directions for their
solution in the current economic environment.

PRESENTATION OF THE MAIN
MATERIAL

A clear organization of control over business entities
is a prerequisite for effective business operations, and
control of lease operations is considered a mandatory and
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of fixed assets, as well as the theore-
tical and methodological basis for its
conduct.

The main purpose of the internal
audit of lease operations at an enter-
prise is to identify violations and de-
viations and prevent them, the fea-
sibility and rationality of leasing, the
accuracy of their accounting, the
correctness of the calculation and pay-
ment of lease payments. In practice, the
following violations can be identified at
enterprises (Fig. 1).

Recording lease transactions is an
integral part of accounting, financial
reporting and the basis for control, the
objects of which are primary docu-
ments, synthetic, analytical, mana-
gement accounting registers and
accounting policies of the enter-

v prise. The above documentary sour-
Factual information ces are factual information summari-
zed in Figure 2.
i; i; i; i; Another important aspect of the
audit is whether the amount of rent

inclusion of interest expenses on
loans; lack of proper documents

untimely and incorrect posting,
incorrect calculation of lease
payments

failure to comply with repair
and modernization
obligations

lack of valuation of leased

property, inventory cards;

accrual of depreciation on
objects returned to the lessor

distortion of the value of
capital investments and, as a
result, incorrect
correspondence of accounts
and inconsistency of data
between analytical and
synthetic accounting

incorrect calculation of depreciation
of leased assets; errors in the
calculation of VAT on lease
payments, etc.

Figure 1. Main types of violations in lease transactions

INTERNAL AUDIT OF LEASE OPERATIONS

g

Lease Regulations Primary Management Financial
agreement, on documents, reporting of the statements of paid or received by the lessee or the
liability accounting accounting enterprise the company lessor is included in expenses or
agreement policies, registers income. The lessee's monthly rent is
charter included in its expenses, so its
documents . .
accrual and payment give rise to a

J L

Invoices, acts of acceptance and transfer of leased objects

tax credit for the lessee and a tax
liability for the lessor.

The results of control of le-
ase operations conducted in
various areas, which are shown
in Figure 3, are provided in the
form of a report to the head of the enterprise in
order to make management decisions to eliminate
deficiencies in the system of accounting and control
of lease operations.

Figure 2. Documentary verification in the internal audit of lease
transactions

integral aspect of its management. The effectiveness of
business operations largely depends on the rational
management of property, including leased property.
Control of lease operations is aimed not only at identifying
and eliminating deviations and viola-
tions in the reflection of lease opera-
tions, but also at affecting the finan-
cial performance of the enterprise.
Internal audit of lease operations v l

INTERNAL AUDIT OF THE COMPAN’'S LEASE OPERATIONS

is the process of monitoring and veri- Accuracy and timeliness of Comoliznce with anolicablo laws and
fying the implementation of business | lcaschold depreciation and lease ¢ N ifternal regulat%)ns on leasing
transactions that affect the structure payments g activities

of the company's property without 2

ownership, and affect the formation of [ ance with tax legislation é CO‘TlPtlianCle Wiﬂ; ilpplicablle laws and
the cost of goods and services | o transactions related to leased | = | | fierafean ¢ tons on leasing
produced, as well as the financial facilities s activities

result of the company as a whole. é - .

Today, internal audit acts as an '§ Draft.mg agreements defining the lease
independent, effective type of control Timely documentation of the sD; - relationship between the landlord and
over the financial and economic leased assets receipt o the tenant
activities of economic entities. One of
the urgent problems that has arisen at l
the current stage of do.meStlc aUdl.t !S Reliability of financial statement indicators, including the amount of leased property
related to the formation of specific and lease expenses

and industry-specific methods for
conducting an audit of financial leases

Figure 3. Internal audit of the company’s lease operations




In order to prevent violations in lease transactions,
considerable attention should be paid to contractual
relations in the following areas: the procedure for
transferring the leased object; formation of the lease
payment; reimbursement of operating expenses, repairs
and improvements of the leased object; the right to
depreciation and the procedure for returning the leased
object.

Having analyzed the issues of controlling lease
operations, we can conclude that effectively organized and
established control helps to adjust the efficiency of work,
allows timely obtaining information on the condition of the
leased object to increase the economic benefits from the
operation, maintenance, improvement and disposal of
leased property.

The following procedures are recommended for
controlling lease transactions:

— verification of full liability agreements with the
persons responsible for the safety of the leased property;

— checking the proper operation of the leased
property;

— timely overhaul or current repairs, modernization,
reconstruction; accuracy of depreciation on leased
assets;

— verification of the completeness and timeliness of
the leased property inventory;

— checking the execution of accounting registers and
primary documents; checking the correctness of the
lessee's settlements with the lessor; checking the
compliance of data in synthetic and analytical accounting
registers;

— checking the compliance of indicators of accounting
registers and financial statements.

Thus, leasing operations cannot be considered
unambiguously, as they are regulated by legal, tax and
accounting regulations and their provisions do not always
coincide, and therefore require mutual coordination for the
purpose of management activities.

CONCLUSION

Having analyzed the practical aspects of internal
audit of lease operations, we can conclude that an
efficiently organized and established internal audit
contributes to the establishment of an optimally
functioning system. It allows timely receipt of information
on the condition of the leased object, contributing to the
increase of economic benefits from its operation,
maintenance, improvement and disposal. Thus, it should
be noted that the use of the above recommendations on
internal audit of lease operations will allow to identify
errors arising in the process of paperwork, accounting
and financial reporting, improve the quality of the
organization of internal audit of lease operations,
increase the efficiency of registration and implementation
of lease operations.
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