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KEY ASPECTS OF THE INTERNAL AUDIT OF INVENTORY

I. 5. Makcumenko,

K. €. H., AOLEHT, AOLeHT Kadeapyu 06AiKy Ta onopatkysanus, Hanionaapuuit yaisepcurer "3anopisbka noairexuika”
0. A. Kiciab,

maricrpanT kadeapu o6aiky Ta onoparkysanus, Hanionaabuuit yHiBepcurer "3anopisska noairexxika”

KAIOYOBI ACITEKTU ITPOBEAEHHSI BHYTPIIIHBOI'O AVAUTY BUPOBHUMYNX 3AITACIB

The article proves that an important component of an enterprise’s current assets is production
inventories, which are used by business entities in large quantities in the course of their economic
activities. Thus, the proper organization of the accounting process of this asset becomes particularly
relevant.

Itis determined that in the current conditions of a transparent business environment, the issue of
internal audit, including inventories, is particularly important to ensure the reliability of financial
statements and management efficiency. The internal audit of production inventories ensures that a
particular object complies with the management decisions made and is aimed at the successful
achievement of the goal. Its main purpose is an objective study of the actual state of affairs of a
business entity, identification and prevention of those factors and conditions that adversely affect
the implementation of decisions and achievement of the set goal and bringing this information to the
management body.

Itis established that the internal audit of production stocks as a component of economic control
identifies and reveals new business opportunities, determines its efficiency and compliance with
current legislation and legal documents, examines the organization of production, planning,
preservation of financial resources, compliance with technological and labor discipline, quality of
products, and the accuracy of reflection of economic and financial transactions in accounting and
reporting within a particular enterprise.

Itis determined thatin the management system, internal auditis not an emergency measure, but
an integral part of management, since it is impossible to manage without systematic control over
material assets, their rational use, operations and processes related to the production and sale of
products and raw materials. In turn, internal control is a system of constant monitoring of the
efficiency of use of a business entity's property, the legality and expediency of business operations
and processes, and the safety of funds and material assets.

Itis stated that the internal audit of production stocks will provide the management process with a
reliable, independently assessed information resource, the use of which will allow for effective
management of business processes, development and implementation of effective preventive control
measures, which in general will contribute to strengthening the economic development of the
enterprise.

IHBecTuUll: npaKTUKa TO Qocsig Ve £4/2025

P




B cTatTtigoBegeHo, L0 BaXKJINBOIO CKJ1a40BOI0 OO0POTHUX aKTUBIB NigNpPNeMCTBa € BUPOOHNYI 3a-
nacu, siki BAKOPUCTOBYIOTbCS Cy0 €KTaMu rocrnofaploBaHHs y BeJINKIV KiZIbKOCTi nig Yac rocnogapcb-
Kkoi gisnbHOCTI. TaKNM YMHOM, HaNeXXHa opraHi3auis 06/1ikoBoro npoyecy 4boro akTuBy cTa€e ocob-
JINBO aKTyaJslbHOIO.

BusHa4eHo, Lo B Cy4acHUX YMOBax npo30poro 6izHec-cepenoBuLya 0cob/IMBO BaXX/IMBUM € MNN-
TaHHS BHYTPILWHLOIrO ayAuTy, BKJIIOYalo4Yn BUPOOHMYi 3anacu, ans 3abe3ne4yeHHs 4OCTOBIPHOCTI
¢iHaHCOBOI 3BITHOCTI Ta ynpaB/liHCbKOT e(peKTUBHOCTI. BHYTpIiLIHi ayanT BUpO6GHNYNx 3anacis 3a-
6e3ne4ye BiANoOBiIAHICTb KOHKPETHOro 06 '€KTa NPUIAHATUM YyNpPaB/liHCbKUM PiLLIeHHSIM | CIPSIMOBaHNNA
Ha ycnilwHe OoCArHeHHs NocTaBsieHoi meTy. OCHOBHOIO /iOro MeTOol0 € 00 ‘€KTUBHE BUBYEHHS pak-
TUYHOI O CTaHy cnpasy Cyb €KTa rocrnoaapioBaHHsl, BUSIBJIEHHS Ta NornepeaXeHHs1 TUX YAHHUKIB | yMOB,
sIKi HeraTUBHO BI/INBAaIOTb HA BUKOHAaHHS NPUUAHSATUX PiLUEeHb i AOCSIrHEeHHSI NOCTaBJIeHOi MeTu Ta fjo-
BeaeHHs yiei iHpopmauii 4o opraHy ynpassliHHS.

BcTaHOBIEHO, WO BHYTPILIHIA ayANT BUPOOHNYNX 3aNaciB 1K CK1af0Ba eKOHOMIYHOIro KOHTPOJIIO
BUSIBJISIE | PO3KPUBAE HOBI MOXXJINBOCTI NiANPUEMHULILKOT AisI/IbHOCTIi, BU3HAYae€ ii e(peKTUBHICTb Ta
BigNoBigHICTb YAHHOMY 3aKOHO4aBCTBY, NPaBOBUM 4OKYMEHTaM, 4OCigKYe opraHi3aLito BUPOOHUL]-
TBa, niaHyBaHHS, 36epeXxeHHs piHaHCOBUX pecypcCiB, AOTPUMAHHS TEXHOJIOrYHOT i TPyaoBOT ANC-
uunniin, sKicte BUNyLeHoi npoaykuii, 4OCTOBIpHicTb BigobpakeHHS rocrnogapcbko-@diHaHCOBUX
onepauivi B 061iky Ta 3BiTHOCTi y MeXax oKpeMoro nignpmuemMcTBa.

BusHa4yeHo, W0 y cucTteMi ynpasJiiHHSI BHYTPILUHIW ayAUT € He Haa3BUYaliHUM 3axo40M, a He-
Bil ' €MHOIO YaCTUHOIO YNpaBJliHHS, TOMY LL|O He MOXKHa 34iliCHIOBaTH yrnpasJliHHs 6e3 cucteMaTuyHo-
ro KOHTPOJIIO Hag MaTtepiasnibHUMU LiHHOCTSIMU, iX paLioHabHUM BUKOPUCTaHHSIM, oriepawlissMu i npo-
uecamu, NoB'ss3aHNMu 3 BUPOOHULITBOM Ta peaJsiizauieto npoaykuii i cupoBuHn. CBO€EIO 4eproro, BHYT-
PiLLHbOrocrnoaapCcbKNii KOHTPOJIb € CUCTEMOIO NMOCTIMHOIO CMOCTEePEXXEeHHS 3a e(peKTUBHICTIO BUKO-
PUCTaHHSA MakiHa rocrnoAapcbKoro cyb'ekTa, 3aKOHHICTIO i AoUinbHICTIO rocnogapcbkux onepawyivi Ta
npouyecis, 36epeXxxeHHSIM rpoLLIOBUX KOLUTIB i MaTepiasbHUX LiHHOCTE.

KoHcTaToBaHO, 4O BHYTPILUHIV ayAnT BUPOGHN4YMX 3anacis 3abe3ne4nts ynpaBsiHCbKuii npoLec
AOCTOBIPHUM, He3aJ1e)XXHO OLiHeHUM iHpopmMaLliliHUM pecypCoOM, BUKOPUCTaHHS SIKOro AacTb 3MOry
3niCHUTN egpeKkTuBHe ynpasBniHHA 6i3Hec-npoulecamu, po3pobuTn Ta iMnaemeHTyBaTu gieBi 3axoaun
npeBeHTUBHOIr0 KOHTPOJIIO, LU0 B 3arasibHiii CYKYNHOCTIi CrIpUsiTUMe rocuJieHHIO MOXXJINBOCTEN eKo-
HOMIYHOIro po3BUTKY NiaNpPuUeMcTBa.

Key words: inventory, internal audit, control, accounting, lease transactions, inspection.
KntouoBi caoBa: BupobHuyi 3anacu, BHympiwHild aydum, KoHmMPos, 061ikoBe BidobpaxceHHs, opeHOHI onepayir,
nepeBipka.

FORMULATION OF THE QUESTION

Research on inventory audit issues is gaining special
attention in a rapidly changing environment that affects
the audit process. The role of inventories is important for
any enterprise. The audit establishes the timeliness and
correctness of the documentation of inventories, checks
the correctness of accounting for the receipt, storage in
warehouses and release to production of inventories, their
reflection in accounting and financial statements.

ANALYSIS OF RECENT RESEARCH
AND PUBLICATIONS

The following domestic scientists have dealt with the
problematic issues of internal audit of production stocks:
G.M. Beskosta, F.F. Butynets, L.P. Kulakovska, A.P. Ma-
karenko, T.O. Melikhova, Y.V. Picha, Y.V. Podmeshalska,
S.Y. Salyga, L.I. Sakhartseva, B.F. Usach and others. Giving
due importance to the scientific achievements of
scientists, it is worth noting that this issue is extremely

relevant today, which, accordingly, creates an objective
need to deepen scientific research.

The purpose of the article: To study and reveal the
aspects of internal audit of production inventories and
propose directions for their solution in modern business
conditions.

PRESENTATION
OF THE MAIN MATERIAL

An important component of a company's current
assets is its inventories, which are used by business
entities in large quantities in the course of their business
activities. Thus, the proper organization of the accounting
process for this asset becomes particularly relevant.
Accounting information is a key resource for the
management process of any enterprise, and in today's
dynamic market conditions, reliable, timely information
support becomes a necessity for making effective
management decisions.




technological and labor discipline,
quality of products, and the accuracy of

the reflection of economic and financial

transactions in accounting and reporting
within a particular enterprise.

In the management system, internal

audit is not an emergency measure, but
an integral part of management, because

it is impossible to manage without
systematic control over material assets,

their rational use, operations and
processes related to the production and
sale of products and raw materials. In its

verification of the legality, legitimacy and efficiency of their acquisition,

— registration, storage and use in the course of production activities
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S .| identification of cases of their excessive use, unreasonable expenses, losses
g‘ and theft
g
= | determination the presence of unnecessary and unused inventory at the
P enterprise
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=
8 R determination of losses due to natural factors
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_| identification of causes and persons responsible for shortages and inefficient

T use of inventory
Figure 1. Objectives of the internal audit of the company’s

production inventory

The organization of the accounting process of
production inventories is complicated by various factors,
such as inconsistencies in regulations, transformation of the
structure of financial and statistical reporting, and can lead
todistortion of accounting data, which affects the reliability
of the information resource in managing this asset.

In today's transparent business environment, the issue
of internal audit, including inventories, is particularly
important to ensure the reliability of financial statements
and management efficiency.

Internal audit of inventories ensures compliance of a
particular object with the management decisions made and
is aimed at the successful achievement of the goal. Its main
purpose is to objectively study the actual state of affairs
of the business entity, identify and prevent those factors
and conditions that adversely affect the implementation
of decisions and the achievement of the goal, and
communicate this information to the management body.

Internal audit of production inventories as a
component of economic control identifies and reveals new
business opportunities, determines its effectiveness and
compliance with applicable laws and legal documents,
examines the organization of production, planning,
preservation of financial resources, compliance with

turn, internal control is a system of
constant monitoring of the efficiency of
the use of a business entity's property,
the legality and appropriateness of business operations and
processes, and the safety of cash and material assets.

Based on the study, we have identified the main tasks of
internal audit of operations with production stocks (Fig. 1).

During the internal audit of inventories at business
entities, analytical procedures are used to compare the
availability of inventories in different periods, analyze the
data of the report on their movement in comparison with
the accounting data. This allows internal auditors to assess
the relationship between different items in the report and
compare them with previous periods.

When conducting an inventory as a form of internal
inventory control, analytical procedures are applied, such
as comparing actual indicators with standard, planned and
forecast values, as well as checking the compliance of
synthetic and analytical accounting.

In order to implement these procedures, the internal
auditor needs to have a clear methodology for conducting
the audit, which is developed at the planning stage and is
aimed at collecting audit evidence for further analysis and
taking measures to improve the efficiency of the business
entity's inventory use.

The analysis of the availability, movement and efficiency
of the use of inventories is time-consuming, so it is advisable
to develop an analysis program within

Analysis of the volume, structure and condition of inventory by type

the framework of the business entity's
audit contract (provided that the

Analysis of inventory dynamics

internal audit is conducted by a third-
party organization). Procedures for

analyzing the structure, dynamics and

Analyzing the efficiency of inventory utilization

— efficiency of the use of inventories are
shown in fig. 2.

Internal audit is characterized by

Results of analytical procedures

a variety of methodological tech-

niques, including organoleptic, ca-
Iculation and analytical, and do-

Conducting analytical procedures at
the audit planning stage

Study of the company’s activities and areas
of potential risk, assessment of audit risk
and materiality

cumentary. This system of control
methods is specified through veri-
fication procedures related to in-

ventory of material assets, control

Conducting analytical procedures at

the final stage of the audit ]

It is used to evaluate and analyze the results
of the audit, write a report and draw up an
audit opinion

measurements and launches for the use
of materials for production, as well as
through continuous and selective

Figure 2. Conducting procedures for analyzing the use of

observation and internal investigation.
To effectively organize an internal

production stocks of the enterprise in the process of internal audit audit of a business structure's

IHBecTuUll: npaKTUKa TO Qocsig Ve £4/2025




production inventory, certain stages
must be followed. The sequence of

facilities

Inspection of warehouse

Checking the correctness
of the estimate

Checking warehouse
accounting

internal audit of production inventories

|

is shown in fig. 3.
Checking write-offs

CONCLUSION

Checking the correctness of
posting

Study of primary

[ .
accounting documents

!

The conducted research allows us

to note that production inventories
play an important role in the economic

accounting

Verification of synthetic Ll

Audit of business
entities’ financial

Checking data in the
general ledger

activities of enterprises. Accordingly,
in today's dynamic business environ-
ment, a reliable information resource
is needed to make effective mana-
gement decisions. The above actua-
lizes the objective need to apply inter-
nal audit as an effective management
tool in practice. Internal audit will provide the mana-
gement process with areliable, independently assessed
information resource, the use of which will allow for
effective management of business processes, develop-
ment and implementation of effective preventive control
measures, which in general will contribute to streng-
thening the economic development of the enterprise.

Figure 3.
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