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KOMITAEKCHIMVI AHAAI3 TA IPOTHO3YBAHHS ®IHAHCOBOTO CTAHY
ATPAPHOITAAY3I YKPAIHHA

The article reveals the essence of the financial condition of a business entity, highlights its main
parameters and the need for analysis; determines the purpose of conducting financial analysis at
the enterprise, methodology, information support and expected results.

The main stages of analyzing the dynamics of the financial condition of the agricultural sector of
Ukraine are determined, in particular: formation ofinformation resources based on financial reporting
of leading agricultural companies; calculation of parameters of the financial condition of specific
business entities in the agricultural market (profitability, financial stability, liquidity, business activity,
etc.); determination of aggregate parameters of the financial condition based on the results of the
analysis of individual agricultural companies; establishment of maximum, normative and optimal
values for individual parameters of the financial condition, which are included in the rating coefficient;
calculation of the difference between the maximum (normative, optimal) and actual values of the
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calculated relative indicators for each analyzed period; calculation of the indicator of the dynamics
of the financial condition of the domestic agricultural sector for the analyzed period; formation of
conclusions and proposals regarding the financial condition of the agricultural sector of Ukraine based
on the dynamics of the calculated rating coefficient; planning and forecasting the financial stability
of the agricultural sector and developing conclusions and proposals based on the results obtained.

Based on financial reporting, the article analyzes the financial condition over a long period of time
of four domestic companies that are the largest producers of agricultural products and operate in
various areas of the agricultural market and regions of Ukraine. Based on the results of the analysis,
the financial stability of the agricultural market of Ukraine is assessed using the aggregate key
indicators of the financial condition of the studied agricultural companies.

In order to forecast the dynamics of the financial condition of the agricultural market of Ukraine, a
ratingindicator has been developed in the work and a corresponding analysis has been conducted.
The results of such analysis and forecasting will allow forming and implementing an effective state
financial policy in the agricultural sector and creating prerequisites for the effective functioning of
agricultural enterprises, increasing their competitiveness in the international market and increasing
the level of protection in the event of crisis phenomena in the national economy.

YcrarrTi po3kputo cyTHicTb piHaHCOBOro ctaHy cyb'ekra rocrnogaproBaHHs, BUCBITJIeHO HOro ro-
JIOBHIi napameTpu Ta HeobXigHicTb aHani3y; BU3Ha4eHO MeTy NPoBe[eHHs piHaHCOBOIro aHasi3y Ha
nignpunemcTBi, MeTogonorito, iHpopmauiriHe 3a6e3nevyeHHs i O4iKyBaHi pe3ynbraTin.

Bu3Ha4yeHo rosioBHi eTanu npoBeAeHHs1 aHasni3y AMHaMikn ¢piHaHCOBOro ctaHy arpapHoi rany3si Yk-
paiHn, 3okpema: popmyBaHHs1 iHpopmaLiiHUX pecypciB Ha OCHOBI PiHaHCOBOI 3BiTHOCTIi NPOBIAHNX
arpapHux KOMMaHiii; po3paxyHoK napamMmeTpiB ¢piHaHCOBOIro ctaHy KOHKPeTHuUx cyb ‘ekTiB rocnoga-
ProBaHHSI HAa arpapHOMY PUHKY (PeHTabenbHOCTi, piHaHCOBOT CTilikoCTi, nikBigHOCTI, AiNoBOT aKTNB-
HOCTI TOL0); BUBHAYEHHS CYKYNHUX napameTpis ¢piHaHCOBOro ctaHy Ha OCHOBI pe3ynbTaTtiB aHanisy
OKpeMux arpapHuUX KOMMNaHivi; BCTAHOBJIEHHSI MAaKCUMaJlbHUX, HOPMaTUBHUX Ta ONTUMaJIbHUX 3Ha-
4eHb [J15 OKpeMux napamMmeTpis piHaHCOBOIro cTaHy, WO 3aKnaneHiy peTuHroBui koegiuieHT; 06-
YUCJIeHHS Pi3HUL MiDK MaKCcUMasibHUMU (HOpMaTUBHUMU, ONTUMAJIbHUM) Ta PaKTUYHUMU 3HAYEHHSI -
MU pO3paxoBaHUX BiHOCHUX MOKa3HUKIB 3a KOXXHWUA aHaniaoBaHuii nepioa; po3paxyHOK NoKa3HUKa
ANHaMikn piHaHCOBOIro cTaHy BITYN3HSIHOI arpapHoOi rany3i 3a aHanizoBaHuii nepioa; popmyBaHHSs
BUCHOBKIB i npono3unyiii uoao ¢piHaHcoBOro ctaHy arpapHoi rany3i YkpaiHu Ha ocHoOBi auHamiku 06-
YUCJIeHOro perTUHroBoro koedgilieHTa; nnaHyBaHHsI Ta MPOrHo3yBaHHS ¢piHaHCOBoOI cTabinbHOCTI
arpapHoirasnysi ta po3pobsieHHs1 BUCHOBKIB i npono3uLiii Ha OCHOBI OTPUMAaHNX Pe3yNbTaTiB.

Ha ocHoBi ¢piHaHCOBOI 3BITHOCTI y cTaTTi NPpOBEAEeHNN aHani3 piHaHCOBOro ctaHy y AMHamili 3a
TpuBanii Bigpi3ok 4acy 4oTUPbOX BiTYN3HSIHUX KOMNAaHIiN, Ki € HaWGiNbLLLINMN BUPOOHUKaMy arpap-
HOT npoAayKuii i pyHKLIOHYIOTb Y Pi3HUX cpepax arpapHOro puHKy Ta perioHax Ykpainn. 3a pe3ynbra-
TamMu NPoBe[eHOro aHasi3y oyiHeHo piHaHCOBY cTabinbHiCTb arpapHOro puHKy YkpaiHn 3a 4ornomo-
roro CYKYrnHuXx KJIl040BUX MNOKa3HUKIB PiHaHCOBOIro ctaHy AOCHIAKYBaHNX arpapHUX KOMMAaHIi.

3 MeTot0 NPOorHo3yBaHHs AMHaAMIKuN piHaHCOBOIro cTaHy arpapHoOro puHKy YkpaiHun y po6oTi po3s-
pPo6s1eHO perTUHroBUY NOKa3HUK Ta NPOBeAeHWI BianoBigHnii aHani3. Pe3ynbraTn Takoro aHanisy i
NMPOrHo3yBaHHS AaAayTb 3MOry popmyBaTv Ta npoBoanTN epeKTUBHY AepikaBHy PiHaHCOBY NOJITUKY
B arpapHivi cgepi i cteBoputn nepeaymMmoBu 4Jis1 pe3ybTaTUBHOIro pyHKLiOHYBaHHS CiJibCbKOIrocrno-
AapCbKUX NignpueMcCTB, NigBULLEHHS iX KOHKYPEHTOCIPOMOXXHOCTi Ha MDKHapoAHOMY PUHKY Ta Ha-
POLUEHHSI PiBHSI 3aXULLEeHOCTi y pa3i BAHNKHEHHSI KDU30BUX SIBULL Y HaLiOHaJIbHii eKOHOMILi.

Key words: Financial Analysis, Financial Condition, Profitability, Financial Stability, Liquidity, Solvency, Business
Activity, Bankruptcy, Agricultural Companies, Agricultural Sector.

KnrouoBi cnoBa: gpinarcoBuli aHanis, gpinaHcoBul cmaH, peHmabensHicme, giHaHcoBa cmilikicms, iKGiOHICMe,
naamocnpomoxcHicme, 0inoBa akmuBHicme, 6aHKpPYmMcmBo, aepapHi KOMNAHii, a2papHa eany3e.

PROBLEM STATEMENT AND ITS RELATION economy, as it is within this domain that domestic
TO SIGNIFICANT SCIENTIFIC OR entrepreneurs possess significant untapped potential. It
PRACTICAL TASKS is noteworthy that agriculture is among the few sectors in

The agricultural sector, and particularly agricultural Ukraine that maintains strong competitive positions in the
enterprises, occupies a prominent position in the Ukrainian global market and holds considerable potential for the
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production and export of goods with high added value.

However, in order to consolidate and further
strengthen these positions, it is essential to ensure the
availability of financial resources on the domestic market
that are both affordable and carry acceptable levels of risk.
Currently, Ukrainian farming enterprises primarily rely on
internal capital, short-term bank loans, and accounts
payable. Such financial constraints limit their ability to
invest in the modernization and renewal of their material
and technical infrastructure, thereby hindering
improvements in the quality of agricultural output — a key
driver of enhanced competitiveness.

In light of the above, the search for reserves and me-
chanisms to improve the financial condition of agricultural
enterprises represents a highly relevant and urgent area
of research. This is particularly important for enabling
access to new markets and creating the necessary
prerequisites for sustainable economic growth.

The most significant and comprehensive indicator of
the performance of agricultural enterprises is their financial
condition, the analysis of which plays a crucial role within
the management system and in the process of making
various operational and strategic decisions. Information
regarding the financial standing of agricultural companies
is of substantial interest to investors, creditors, suppliers
of material and technical resources, government
authorities, and production managers. Therefore, the
primary objective lies in identifying reserves and
opportunities for strengthening their financial position.

The financial condition of agricultural companies
must be analysed comprehensively, systematically, and
thoroughly, employing modern methods, tools, and
analytical approaches. Such an analysis enables a critical
evaluation of financial performance, liquidity, solvency,
financial stability, and the likelihood of bankruptcy. It
also facilitates the identification of weaknesses in
financial operations, more effective use and rational
allocation of financial resources, as well as the
uncovering of hidden reserves for enhancing overall
financial sustainability.

ANALYSIS OF RECENT RESEARCH
AND PUBLICATIONS

A significant contribution to the development of the
theory and practice of financial analysis of business
entities has been made by prominent Ukrainian scholars,
including O. Ya. Bazilinska [1], U. B. Makarenko [2],
H. M. Shamota, D. O. Malysh [7], I. O. Shkolnyk, I. M.
Boyarko, O. V. Deineka [8], N. P. Shmorgun, I. V. Holovko
[9] among others.

IDENTIFICATION OF PREVIOUSLY
UNRESOLVED ASPECTS OF THE GENERAL
PROBLEM ADDRESSED IN THIS ARTICLE

While acknowledging the valuable contributions of
both domestic and international scholars, it is important
to emphasize the relevance of ongoing research efforts
aimed at addressing the challenges of strengthening the
financial condition of agricultural companies, developing
aunified methodology for its analysis, and constructing a
comprehensive indicator for assessing the financial
stability of Ukraine's agricultural sector.

FORMULATION OF THE ARTICLE'S
OBJECTIVES (STATEMENT OF THE TASK)

The purpose of this article is to deepen theoretical
understanding and to develop principles and practical
recommendations for the application of methods for
analyzing and forecasting the financial condition of
Ukraine's agricultural sector.

The methodological foundation of this study is based
on fundamental principles of economic science related to
the methodology of financial analysis of business entities.
The article employs methods of comparative and systemic
analysis, induction and deduction, as well as logical,
graphical, tabular, index, rating, and ratio analysis
techniques.

To construct the rating indicator for forecasting the
financial condition of agricultural companies, key balance
sheet figures from Form 1 (averaged annually) and financial
performance reports were utilized. Based on these
indicators, a table was created summarizing all values
across four agricultural companies under study. Financial
ratios incorporated into the rating indicator were
calculated as averages for these four companies, which
hold a significant share of Ukraine's agricultural market.

The development of the financial condition dynamics
indicator for the agricultural sector was conducted by
comparing normative values with actual data for each
parameter. Forecasting of individual components of the
rating indicator was carried out using the method of
average annual growth rates. The evaluation indicator of
the financial condition dynamics of business entities can
vary within the range of 0 to 265. The upper limit
characterizes a situation where the parameters of the
rating coefficient approach normative (maximum, optimal)
values.

Since values were rounded to two decimal places, the
smallest difference in the numerator equals 0.01, which
squared equals 0.0001. Consequently, each fraction will
equal (1+0.0001) = 10,000. There are seven such fractions
under the root, summing to 70,000. The square root of this
number equals approximately 264.57.

PRESENTATION OF THE MAIN RESEARCH
MATERIAL

The primary characteristic of the operation of business
entities is their financial condition, a comprehensive term
encompassing all components of an enterprise's financial
and economic system. It is determined by production and
economic factors and is characterized by techniques,
models, methods, and parameters that reflect the state,
structure by sources of formation, and directions of
allocation and investment of financial resources.
Therefore, continuous analysis of the financial condition
gains particular importance as a key factor in ensuring the
stable functioning of the enterprise.

The ability of an entrepreneurial entity to attract
financial resources in the required volume to fund its
economic activities is characterized by its financial
condition. This condition is defined by a rational structure
of financial resources in terms of allocation (asset
structure by production and circulation sectors, including
fixed and current assets) and the optimal balance between
sources of own and borrowed financing (Iiability structure).
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A stable financial condition is a crucial factor for the
balanced socio-economic development of the enterprise,
whereas crisis conditions, without the implementation of
remedial measures, may lead to bankruptcy. Financial
analysis enables the identification of strengths and
weaknesses in the enterprise's financial condition and
provides answers to key questions posed by financial
managers regarding the use of specific instruments aimed
at strengthening the financial position and overcoming
crises.

The financial condition of an economic entity is a key
indicator of the stability of its operations, as it reflects
its competitiveness, reliability in business relationships,
and determines the degree of protection of the interests
of owners, creditors, and potential investors. It also
defines the enterprise's financial capacity. It is important
to note that conducting systematic analysis of the financial
condition is necessary not only for the enterprise itself but
also for its potential counterparties — such as banking
institutions, insurance companies, employees, and
government authorities. These stakeholders typically
assess the reliability of the enterprise's operations,
evaluate its future prospects, and analyze the overall state
of the industry.

The informational basis for conducting economic
analysis comprises statistical and financial reporting
compliant with international standards, accounting data,
primary documents, the enterprise's financial plans, and
other relevant materials. The object of financial analysis
is the financial condition of a specific economic entity,
while the subjects of analysis are financial managers and
analysts who have a vested interest in the outcomes of
the financial condition assessment.

The financial condition of an enterprise is determined
by a set of analyzed parameters and indicators, which may
characterize it as normal, impaired, or critical.

The primary objective of conducting financial analysis
within an enterprise is to comprehensively assess the
dynamics of its financial condition and to identify specific
parameters such as profitability, financial stability,
liquidity and solvency, business activity, among others.
The results of this analysis should reveal hidden reserves
for improving these parameters, evaluate creditor
protection regarding the fulfillment of obligations, and
assess the enterprise's capacity to withstand future
losses.

Additionally, it is necessary to formulate reliable
forecasts of the future dynamics of financial stability,
conduct comparative analyses based on industry averages,
types of activities, and competitors. Thus, a thoroughly
conducted analysis will help detect potential deterioration
in the financial condition and outline the necessary set of
measures to avoid adverse consequences.

Factor analysis enables the identification of negative
impact factors through specialized methods and helps
determine opportunities for their mitigation.

The synthesis of existing methodological approaches
to financial management in domestic scholarship has
revealed that managing the finances of agricultural
business entities can be conducted based on process-
oriented, systemic, comprehensive, program-targeted, and
criterial approaches.

The systemic approach enables the identification of
the structure of the financial mechanism, the role of each
element within the overall system, the interconnections
between elements, and the reciprocal influence between
the system and its components. The process-oriented
approach facilitates the development of actions for
implementing financial management functions.

The program-targeted approach reflects the formation
of mechanisms aligned with enterprise development
programs aimed at achieving operational, tactical, and
strategic goals while considering the influence of internal
and external factors. The comprehensive approach
integrates various methods into a unified financial
management system.

Finally, the criterial approach ensures the development
of individual evaluative criteria for the effectiveness of
the financial mechanism's functioning within specific
subdivisions and the enterprise as a whole, aimed at
implementing the incentive function of this mechanism.

The evaluation of the quality of financial resource
management in agricultural corporations should be
conducted based on the criteria of stability, solvency, and
business activity. These criteria are examined through
indicators of capital structure, liquidity, and turnover,
which enables a quantitative assessment of the impact of
financial resource management quality on profitability
levels and the development dynamics of agricultural
companies.

Currently, the entrepreneurial potential of agricultural
enterprises in Ukraine remains insufficiently realized,
which is attributed to the inconsistency or ineffectiveness
of components within the institutional environment, the
lack of justification for certain transformations, and an
ineffective system of institutional conditions for
conducting legal activities. The primary focus should be
placed on the regulatory and legal component of the
institutional environment. This would enable clear
regulation of the operations of agricultural companies.

Based on the financial statements of LLC Firm
"Astarta-Kyiv," LLC "Chernihiv Industrial Dairy Company,"
LLC "Kernel Trade," and PJSC "MHP," we will conduct an
assessment of the operational efficiency of agricultural
entities. To determine the average indicators of the
Ukrainian agricultural market, we analyze the dynamics of
the financial condition of these companies, as they are
among the largest producers of agricultural products
operating in different sectors of the agricultural market
and regions of Ukraine.

For the financial condition analysis, we will construct
a table containing indicators from the balance sheet
(statement of financial position) and the statement of
financial results (comprehensive income) of these entities
to simplify the calculation of subsequent indicators. The
table will include selected indicators from the specified
financial statements, which will be used for further
calculations and forecasting of the financial condition.

Notably, the balance sheet indicators are averaged
over the year (the sum of the values at the beginning and
end of the period divided by two). Each indicator in the
table is aggregated across all four companies (Table 1).

The activities of agricultural business entities typically
involve making alternative financial management decisions
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The main stages of analyzing the dynamics of the financial condition of the
agricultural sector of Ukraine

. 1. Formation of information resources based on financial statements of
leading agricultural companies

2. Calculation of the parameters of the financial condition of specific
business entities in the agricultural market: profitability, financial
stability, liquidity, business activity, etc.

3. Determination of aggregate parameters of financial condition based
on the results of the analysis of individual agricultural companies

4. Establishing maximum, normative and optimal values for individual
parameters of financial condition included in the rating coefficient

v

5. Calculation of the difference between the maximum (normative,
optimal) and actual values of the calculated relative indicators for each
analyzed period

6. Calculation of the indicator of the dynamics of the financial
condition of the domestic agricultural industry for the analyzed period

7. Formation of conclusions and proposals regarding the financial
— condition of the agricultural sector of Ukraine based on the dynamics of
the calculated rating coefficient

—>

8. Planning and forecasting the financial stability of the agricultural
sector and developing conclusions and proposals based on the results
obtained

Fig. 1. Algorithm for Analysing the Dynamics of the Financial Condition
of Ukraine's Agricultural Sector

Source: Built by the authors.

— Financial stability (the ratio of equity and long-term
liabilities to non-current assets);

— Provision of inventories with normative financial
resources (the ratio of working capital, accounts payable,
and short-term loans to the value of inventories and
expenses);

— Turnover of current assets (the ratio of net revenue
from sales to the average value of current assets).

These financial ratios have been calculated as averages
across the four analysed agricultural companies, which
together occupy a significant share of the national
agricultural market.

The construction of the indicator reflecting the
dynamics of the financial condition of the agricultural
sector was carried out using a comparative method,
whereby actual indicators are compared with normative
(benchmark) values for each parameter.

In cases where actual values reach the normative
(maximum or optimal) levels, these indicators are
automatically assigned the status of normative benchmarks.
Subsequent actual values of the financial ratios are then
compared relative to these established normative indicators.

The assessment of the dynamics of the financial
condition of the agricultural sector was carried out using
Microsoft Excel, which enables the automatic calculation
of the proposed indicators. The algorithm for analysing
the dynamics of the financial condition of Ukraine's
agricultural sector in accordance with specific stages is
illustratedin Fig.1.

At the first stage of assessing the financial condition,
information is collected on the selected leading agricultural

companies over a defined period in order to calculate the
key parameters of the rating indicator.

During the second stage, the calculated parameters
are entered into the Microsoft Excel environment, where
the coefficients characterizing the financial condition of
the agricultural companies are automatically computed. For
all companies combined, average values of the financial
coefficients are determined for all periods, and normative
and optimal levels of these indicators are established,
taking into account the specific features of conducting
business activities in the agricultural sector. The program
automatically calculates the maximum levels.

At the third stage, we determine the coefficients that
characterize the difference between the achieved values
and the normative values for the parameters encompassed
by the financial condition dynamics indicator of the national
agricultural sector.

& 1
K. = E T
L (N - F)?
i=1

where Ki is the coefficient representing the ratio
between the normative and actual data of the iii-th
parameter of the financial condition dynamics indicator for
the Ukrainian agricultural sector. The maximum possible
value of the indicator is 1000, which is due to rounding to
three decimal places, while the minimum value approaches
zero. The optimal level for each financial coefficient
considered in the calculations is defined as its maximum
or normative (optimal) value across all analyzed periods;
N, is the normative (optimal, maximum) value of the i-th

(1),
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Table 3. Calculation of Average Annual Growth Rates for the Components of the Rating Indicator
of Financial Stability Dynamics in Ukraine’s Agricultural Sector

The growth rate
values for the Average
components of the 1 5,59 | 5019 |2011{2012 [2013] 2014|2015 | 2016|2017 | 2018 [2019[2020[2021[2022|2023| 2024 | 22ual
rating indicator of growth
financial condition rate
dynamics
Profitability of 1,18 | 1,00 |1 0,89 (0,90 0,75 | 1,41 | 1,05 ] 1,00 | 0,90 [ 0,79 [0,65]|1,25(1,41(0,47([1,97| 1,25 | 0,9975
goods sold based on
operating profit
Equity ratio 1,05] 1,06 11,07 (1,03{0,97]0,91{0,92]1,05]0,85( 0,76 {1,34]1,19{1,02]0,95{0,96] 1,11 | 1,0070
Share of accounts 1,04 | 0,91 10,87 1,00 | 1,11 | 1,06 | 0,78 10,92 10,80 | 0,84 [1,43]|1,27(1,18[1,21|1,20| 1,08 | 1,0284
payable in total
liabilities
Current ratio 1,07 1,27 | 1,15(1,00{0,91]0,80 (0,94 ] 1,15]| 1,47 { 1,03 {0,86]1,21{1,11]0,62{0,79] 1,13 | 1,0110
Financial stability 1,06 | 1,14 | 1,07 (0,97 { 0,94 0,90 | 0,98 | 1,07 | 1,12 | 1,02 [0,93]1,01(1,09/0,95{0,91| 1,04 | 1,0095
ratio
Inventory coverage | 1,06 | 1,26 | 1,10 | 0,74 0,86 0,97 | 1,01 | 1,04 0,96 | 0,98 (1,07]|1,14]0,97(0,54| 1,21 2,59 | 1,0379
ratio by primary
sources of financing
Current assets 1,01 0,85 | 1,09 (0,88 [ 1,03 | 1,01 | 1,21 0,89 0,98 | 0,93 [1,39]0,91(1,05]0,82{0,81| 1,09 | 0,9869
turnover

The calculations presented in Table 2 indicate the
strongest financial position of the agricultural market in
2011 (rating coefficient value of 40.4) and the lowest values
in2014, 2015, and 2023 (10, 9.4, and 8.4, respectively).

Therefore, the financial position of the domestic
agricultural market can be considered most stable during
the period corresponding to the maximum value of the
rating coefficient. In our case, this is the year 2011, when
the indicator of financial condition dynamics reached 40.4
(28.84% — profitability of goods sold by profit from sales,
0.52 — coefficient of autonomy of financing sources, 0.2 —
share of accounts payable in the liabilities of agricultural
companies, 2.32 — total liquidity ratio, 1.57 — financial
stability indicator, 2.91 — inventory and expenditure
coverage ratio by own working capital, 1.93 — current
assets turnover) (Table 3).

It is worth noting that, starting from 2012, the indicator
of the dynamics of the financial condition of Ukraine's
agricultural sector gradually declined until 2015, indicating
a general deterioration in the financial standing of
enterprises in this industry. It then generally increased,
reaching a substantial level of 34.2 in 2021, before
dropping sharply in 2023 to 8.4. Forecasts constructed on

45

the basis of average annual growth rates for 2025—2027
also offer little optimism, as they indicate only a slight
increase in the proposed rating coefficient (Fig. 2).

The indicator for assessing the dynamics of the
financial condition of business entities can vary within the
following range: 0 to 265. The upper limit characterizes a
situation in which the parameters of the rating coefficient
approach their normative (maximum, optimal) values. Since
the values were rounded to two decimal places, the
difference in the numerator amounts to 0.01, which, when
squared, equals 0.0001. Accordingly, the entire fraction
will equal (1+0.0001) = 10,000, and there are seven such
fractions under the root sign, which in total amount to
70,000. The square root of this number equals 264.57.

It should be noted that the constructed indicator of
the dynamics of the financial condition of the agricultural
sector is appropriate for use in conducting a compre-
hensive financial analysis of an individual company or the
agricultural industry as a whole. It may be supplemented
with other parameters that constitute the financial
condition of a business entity, provided that their optimal
(maximum, normative) values are determined in advance.

The use of the proposed rating coefficient will be
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Fig. 2. Dynamics of the indicator for the analysis of the financial condition of Ukraine’s agricultural
sector over the period 2008—2027
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beneficial for individual agricultural companies, as it
enables them to provide potential creditors or investors
with up-to-date forecast information regarding the
dynamics of specific indicators and the overall financial
condition.

CONCLUSIONS

Thus, the application of the financial condition
dynamics indicator for the agricultural sector will assist
the government in formulating financial policies aimed at
stimulating the development of enterprises within this
sector and improving the investment climate. It will also
enable the incorporation of concrete quantitative targets
in the process of developing strategies for the advan-
cement of Ukraines agricultural sector and allow timely
identification of measures to protect domestic agricultural
producers from adverse events.

The most stable financial condition of the domestic
agricultural market should be considered as that period
corresponding to the maximum value of the rating
coefficient. In our case, this was the year 2011, when the
financial condition dynamics indicator amounted to 40.4
(28.84% — profitability of sold products based on
operating profit, 0.52 — equity ratio of financing sources,
0.2 — share of accounts payable in the liabilities of
agricultural companies, 2.32 — current liquidity ratio, 1.57 —
financial stability indicator, 2.91 — coverage of inventories
and costs by own working capital, 1.93 — turnover of
current assets).

The constructed indicator of the financial condition
dynamics of the agricultural sector is advisable to use for
conducting a comprehensive financial analysis of an
individual company or the agricultural sector as awhole. It
can be supplemented with other parameters that constitute
the financial condition of an economic entity, provided that
their optimal (maximum, normative) values are determined
beforehand.
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